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FROM THE DESK OF

Managing Director

Dear Stakeholders,

I hope this letter finds you safe and in good health.

In the last fiscal year, the global economy continued 
to face multiple challenges and uncertainty due to 
prevailing geo-political events like the Ukraine war, 
non-availability of semi-conductors and sudden 
increase in sea freight charges resulting in a slowdown 
across the world. These events have had an adverse 
impact on demand across industries, including 
the automotive industry. The Company’s financial 
performance was impacted by a subdued demand 
coupled with rising raw-material costs and indirect 
material costs. Now, the industry has made a recovery, 
with a strong demand pull from customers. The Indian 
Automotive market is now surpassing its pre-Covid 
volumes, with the Passenger Vehicle segment posting 
the highest ever domestic sales. The Indian two-
wheeler industry recorded sales of 19.51 million units, 

an 8% growth compared to the previous fiscal year’s 
18.01 million units. In FY24, the industry continued 
its upward trajectory, achieving 9.8% growth with a 
total sales volume of 21.43 million units. The overall 
volume growth in FY23 and FY24 was supported by 
the increasing demand for electric vehicles (EVs). In 
FY23, EV sales reached approximately 0.73 million 
units, accounting for 4.54% of total two-wheeler sales 
(compared to 1.87% in the previous year), reflecting a 
remarkable year-on-year growth of 188%; albeit on a 
low base. Continuing the positive trend, EV sales grew 
by ~30% in FY24 surpassing volume of 0.94 million 
units. India’s auto component industry is experiencing 
robust growth as well. In FY23, the industry reached a 
record turnover of US$ 70 billion and is projected to 
hit US$ 200 billion by 2026, driven by strong export 
demand expected to grow at 23.9% annually,

The rising indigenization and increased sourcing 
from India by global OEMs are making the country a 

The rising indigenization and 
increased sourcing from India 
by global OEMs are making the 
country a preferred base for 
designing and manufacturing. 
All eyes are on India it is 
poised to become the global 
manufacturing hub.
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preferred base for designing and manufacturing. All 
eyes are on India it is poised to become the global 
manufacturing hub and the third-largest automotive 
market by 2025.

Although there were setbacks, Shivam Autotech is re-
energized to perform better, and we have emerged 
stronger than ever. In the last few years, the team at 
Shivam has worked tirelessly to diversify our product 
portfolio and to become a reliable partner for our 
valued customers’ import substitution requirements. 
We take great pride in our indigenization efforts for 
4W passenger vehicle components, saving precious 
foreign currency for our country.  

Shivam continues to be a resilient company built on 
a solid foundation and strong values. We are poised 
to leverage the exciting opportunities and regain 
growth, further consolidating our market leadership 
position while maintaining fiscal discipline, optimizing 
our operations and further controlling costs to bolster 
our competitive edge and improve our financial 
performance. 

We are committed towards our long-term strategy 
and are poised for exceptional growth in the 
coming years. We are expanding our foothold in 
the 2W higher CC models, expanding our EV and 
non-automotive business, increasing wallet share 
with existing customers and growing our in-house 
capabilities to position ourselves to harness the 
existing opportunities. The business diversification 

strategy devised and implemented to manufacture 
components for new business verticals like off-
road vehicles, steering components, industrial and 
renewable energy parts, among others, has been 
encouraging. Now we are in the process of launching 
differential axles for the three-wheeler e-rickshaw 
segment. 

Although it has been a difficult and demanding year, 
it has been an immensely rewarding one. Our team 
have demonstrated to us that resilience, creativity, 
and collaboration can overcome the most challenging 
of situations. We remain focused on prioritizing 
sustainability, improving cost efficiency, and 
optimizing capacities to reach our full potential. I am 
confident that we can achieve our vision and create 
significant value for you, our stakeholders.

I would like to conclude by expressing my heartfelt 
gratitude to all our stakeholders for their continued 
dedication, hard work, guidance, and faith in us. I 
look forward to growing together with all of you and 
achieving our collective dream of being a leading 
global player in the auto-components industry and 
leaving behind a better world.

Stay Informed! Stay safe!

Thank you.

Neeraj Munjal
Managing Director

From the desk of Managing Director
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Shivam Autotech Limited, is one of the largest and 
most renowned manufacturers of transmission gears 
and shafts in India. The company has been serving a 
large number of automobile manufacturers as their 
strategic and supply chain partners for the past 20 
years. Since inception, the Company has undergone 
a multi-phased development and evolution journey.

Being an integral part of the ‘Make In India’ initiative 
of the government, we see ourselves as a global 
manufacturing solution in the auto component 
segment, and on this note we are proud to mention 
that apart from 2 wheeler components, we diversified 
our manufacturing into various verticals and have 
developed and customized products for automobiles, 
off road vehicles, aerospace and initiated exports too.

Headquartered in Gurugram, Haryana, the company 
at present employs 3000+ people and qualifies its 
capabilities to grow and sustain in the fast changing 
auto component business environment.

The Company’s principles: Respect, Integrity, Passion, 
and Excellence, form the core of its strong foundation 
and commitment. Being a Munjal Group entity, these 
principles act like the guiding light that have enabled 
the Company to widen its spectrum of offerings. 

The Company strives to build a high-performance 
organization supported by the trust of all stakeholders 
and envisions strengthening its presence by solidifying 
its global footprints. 

With experience and expertise par excellence, the 
company values its customers by delivering value 
for money both in the national and international 
auto component markets. Being a leader within the 
industry having profound experience of two decades, 
the company manufactures a comprehensive range 
of auto components and accessories that primarily 
include transmission gears, transmission shafts, 
alternator components, starter motor components, 
magneto components, steering components and 
various precision engineering components.

Today, the company’s infrastructure spans pan India 
across 4 strategic locations including Gurgaon, 
Haridwar, Bengaluru and Rohtak. An IATF 16949, 
ISO 45001 & ISO 14001 Certified Company, Shivam 
Autotech’s Unique Selling Proposition lies in the 
fact that it is among the very few auto component 
manufacturers in the country today that makes use 
of the Near Net Shape Technology for Cold and Warm 
Forging.

ABOUT THE

Company
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MANUFAC TURING

Locations

Shivam Autotech Limited employs a stringent quality 
policy that includes practices like 5S, Kaizen and Poka 
Yoke as an intrinsic part of its work culture. With robust 
in-house design and R&D capabilities and continuous 
collaboration with worldwide manufacturing leaders 
who are technologically advanced, we have been 

able to build capacities and capabilities to create 
indigenous customized products to meet our 
customer’s need.

All these unique attributes not only set the company 
apart in India, but also bring an international 
recognition to it.

Binola

Rohtak

Bangalore 

Haridwar 

About the Company  |  Manufacturing Locations
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B usiness     

Verticals
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Two Wheeler 
Segment

Transmission Gears and Shafts

E-Rickshaw Axle

Shafts and Pinions

Three Wheeler 
Segment

Commercial 
Vehicle Segment

P R O D U C T

Applications

Business Verticals  |  Product Applications
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P R O D U C T

Applications

Non-
Automotive

Power Tool Components

Industrial and Wind 
Turbine Gears

Aerospace Components

Home Appliances
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Four Wheeler 
Segment

Electronic Power Steering Components

Diesel Injection System Components

Starter Motor 
and Alternator 
Components

 Product Applications
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AWA R D S  &

Certificates
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O U R

Customers

Awards & Certificates  |  Our  Customers
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CEO & CFO CERTIFICATE
We hereby certify to the Board that:

(a)	 We have revewed financial statements and the cash flow statement for the year ended 31st March, 2024, and that to the 
best of our knowledge and belief:

(i)	 these statements do not contain any materially untrue statement or omit any material fact or contain statements 
that might be misleading;

(ii)	 These statements together present a true and fair view of the Company’s affairs and are in compliance with 
existing accounting standards, applicable laws and regulations. 

(b)	 There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year which 
are fraudulent, illegal or violative of the Company’s Code of Conduct. 

(c)	 We are responsible for establishing and maintaining Internal Controls for financial reporting and that we have evaluated 
the effectiveness of Internal Control Systems of the Company pertaining to financial reporting. We have disclosed to 
the Auditors and the Audit Committee, deficiencies in the design or operation of such Internal Controls, if any, of which 
we are aware and the steps we have taken or propose to take to rectify these deficiencies.

(d)	 We have indicated to the Auditors and the Audit committee:

(i)	 Significant changes in Internal Control over financial reporting during the year;

(ii)	 Significant changes in accounting policies during the year and that the same have been disclosed in the notes to 
the financial statements; and 

(iii)	 Instances of significant fraud of which we have become aware and the involvement therein, if any, of the 
management or an employee having a significant role in the Company’s Internal Control System over financial 
reporting.

												            Sd/-		  Sd/-
Place:	 Gurugram					     (NEERAJ MUNJAL)		  (DEVENDRA KUMAR GOYAL)
Date: 27th May, 2024					     Managing Director 	 Chief Financial Officer
												            DIN: 00037792			   PAN: AGNPG1981F

CERTIFICATE OF COMPLIANCE OF CODE OF CONDUCT
I, Neeraj Munjal, Managing Director of the Company hereby certify that the Board of Directors and the Senior Management 
Personnel have affirmed compliance with the Code of Conduct of the Company for the Financial Year 2023-24.

Sd/-
(NEERAJ MUNJAL)

Place: Gurugram 	 MANAGING DIRECTOR
Date: 27th May, 2024	 DIN: 00037792
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CERTIFICATE OF CORPORATE GOVERNANCE
To, 
The Members of
Shivam Autotech Limited.

We have examined the compliance of conditions of Corporate Governance by Shivam Autotech Limited (“the Company”) 
for the financial year ended on 31st March 2024, as per the Regulation 17 to 27, clauses (b) to (i) of Regulation 46(2) and 
paragraphs C, D and E of Schedule V of the Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (‘Listing Regulations’). 

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was 
limited to the procedures and implementation thereof, adopted by the Company for ensuring the compliance of the 
conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statement of the 
company. 

In our opinion and to the best of our information and according to our examination of the relevant records and the 
explanations given to us and the representations made by the Officers and the management, we certify that the Company 
has complied with the conditions of Corporate Governance as stipulated in the abovementioned Listing Regulations, as 
applicable during the Financial Year ended 31st March, 2024.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or 
effectiveness with which the Management has conducted the affairs of the Company.

For YKA & Associates
(Company Secretaries)

Place: New Delhi 	 Yogesh Kumar
Date: 12.08.2024 	 Proprietor

M. No. A60866
C.P. No. 23576

	 PR 4659/2023
 	 UDIN: A060866F001057785
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Annexure - C

Conservation of Energy, Technology Absorption, Foreign 
Exchange Earnings and Outgo

Information regarding Conservation of Energy, Technology 
Absorption and Foreign Exchange Earnings and Outgo 
pursuant to Section 134(3)(m) of the Companies Act, 2013, 
read with Companies (Accounts) Rules, 2014 and forming 
part of Board’s Report

A)	 CONSERVATION OF ENERGY:

I. 	 Steps taken or impact on conservation of 
energy:

	 Shivam’s management places utmost priority 
on energy conservation initiatives and energy 
efficient technologies, reflecting the company’s 
commitment to enhancing its bottom line and 
contributing positively to the environment. 
Shivam is dedicated to minimizing waste and 
optimizing energy consumption through 
continuous, innovative efforts. Key energy 
initiatives implemented over the past year 
include:

		  Energy Projects & activities taken up: 

	 Green Infrastructure: Implementing 
sustainable building practices and 
technologies.

	 Digital Energy Monitoring Systems (EMS): 
Using EMS platform for electricity and power 
optimization. 

	 Timers for Equipment: Utilizing timers to 
automatically stop machines and hydraulic 
power packs during idle times.

	 LED Lighting Upgrades: Ongoing deployment 
and replacement of conventional lights with 
energy-efficient LED lights across all plants.

	 Induction Heater Automation: Integrating 
auto-run features with press cycles to 
optimize heating processes.

	 Auto Air Blast: Implementing automatic air 
blasts in CNC turning centers to improve 
efficiency.

	 Optimized Energy Usage Planning: 
Developing strategies for both direct and 
indirect energy sources to manage costs 
effectively.

	 Enhanced Training: Providing training to 
identify and implement energy efficiency 
improvement projects.

	 Management Review Meetings: Conducting 
focused meetings to review and enhance 
energy efficiency.

	 Interplant Comparisons: Analyzing energy 
efficiency across different plants to identify 
best practices.

	 Air Leakage Prevention: Regularly checking 
and fixing air leakages to prevent energy 
losses.

	 Coil Cooler for DG Sets: Installing coil 
coolers to enhance the efficiency of diesel 
generators.

	 Green Fuels: Switching to greener fuels like 
PNG and LPG. 

	 Temperature Settings: Setting chillers, air 
conditioners, and panel ACs to the minimum 
necessary temperature.

	 Energy-Efficient Pumps:  Providing energy 
efficient pumps for ETP/STP, water supply, 
and fire systems.

	 Waste Recycling:  Utilizing recycled waste 
materials effectively.

	 Onsite Wastewater Treatment:  Treating and 
reusing wastewater on-site.

	 Rainwater Harvesting: Implementing 
systems to collect and use rainwater.

-	 Paper Recycling: Recycling of 1550 kgs 
of paper, saving 27 trees.  

-	 Plantation Drives: 1500 trees planted 
across all manufacturing units as part of 
an Environmental Day plantation drive. 

II.  Steps taken by the Company for utilizing 
alternate sources of energy

	 Company has installed rooftop solar power 
systems at its Binola and Rohtak plants, resulting 
in significant reductions in electricity costs.  The 
company is working on expanding solar rooftops 
in all plants with a projected installed capacity of 
2 MW and a compact Hydroelectric powerplant 
at Haridwar plant with capacity of 1 MW. The 
company continues to advance its sustainability 
goals through effective waste management, 
including the recycling of steel and wood scrap, 
and optimizing the use of wastewater.

B) 	 TECHNOLOGY ABSORPTION 

	 Efforts made towards Technology Absorption 

	 Technology leadership is at the core of all Research & 
Development activities of the Company. Your company 
values Technology as a key pillar to support business 
growth and believes that leadership in technology 
only can sustain business leadership. 



ANNUAL REPORT 2023-24 72

	 The Company is conscious of implementation of 
latest technologies in key working areas. Technology 
is ever-changing and employees of the Company are 
made aware of the latest working techniques and 
technologies through workshops, group e-mails, and 
discussion sessions for optimum utilization of available 
resources and to improve operational efficiency.

	 The Company is involved in supporting the MAKE 
IN INDIA initiative of the Honourable Prime Minister 
by indigenizing various components as an import 
substitute to fulfill the continuous demand of our 
customers. The Company continues to use the latest 
technologies for improving the productivity and 
quality of its services and products. Development and 
improvement of products has been an inbuilt and 
ongoing activity within the existing manufacturing 
facilities. These activities also enabled the Company to 
reduce process waste, lower the energy consumption 
and increase productivity. R&D activities of the 
Company helped in development of novel materials 
& technologies resulting in enhanced product quality 
and improved process capabilities. 

	 The Company is a pioneer of the net shape and near 
net shape technology, along with use of warm forging 
technology, especially in gear manufacturing. The 
Company has a suite of software for 2D & 3D CAD 
modelling, forging process simulation, machining 
process simulation, and gear design, which helps in 
optimized product and process design. This is further 
complemented by regular process innovations, and 
automation technologies employed for continuous 
improvement in the overall productivity, such as 
SCADA system for control and monitoring of heat 
treatment process furnaces. The Company has some 
of the most technologically advanced machines for 
high speed cold and hot forging, capable of producing 
more than 120 parts per minute, with precision and 
accuracy as per customer requirements. Moreover, 

the Company regularly works with several specialized 
technology companies for design and development 
of technologically complex components, sub-systems 
and systems. This has allowed the Company to file 46 
process and product design patents, both in India & 
abroad.

	 The expenditure incurred on research, development 
and improvement of products is an indirect cost which 
is reflected in the financials of the company.

B) 	 TECHNOLOGY ABSORPTION 

	 Activities relating to exports, initiatives taken 
to increase exports, development of new export 
markets for products and services and export 
plans: 

• 	 Delivered highest ever exports in the midst of 
economic & geopolitical uncertainties across 
the Globe and unexpected sudden supply chain 
disruptions (Red Sea crisis). 

• 	 Registered Strong YOY growth across key 
segments – CV, PV and C&M.   

• 	 Registered significant business wins (across 
segments and across geographies) and added 
new customers. 

• 	 Continue to receive several recognitions from 
customers across the Globe for our manufacturing 
excellence, technological expertise and “Customer 
First” approach. 

• 	 Several growth initiatives (internal & external) 
underway including addition of new Products 
and new Customers.

C) Foreign Exchange Earnings/ Outgo:  (Rupees In 
Lacs)

Earnings 2619.67

Outgo 811.74
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 Annexure - D

FORM No.MR-3 

SECRETARIAL AUDIT REPORT 
SECRETARIAL AUDIT REPORT OF THE COMPANY FOR THE FINANCIAL YEAR ENDED MARCH 31, 2024

(Pursuant to section 204 (1) of the Companies Act, 2013 and rule No. 9 of the Companies  
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To,
The Members,
Shivam Autotech Limited
10, 1st Floor, Tower A, Emaar Digital Greens,
Sector – 61, Golf Course Extension Road,
Gurugram, Haryana – 122102

We have conducted the secretarial audit of the compliance 
of applicable statutory provisions and the adherence to 
good corporate practices by Shivam Autotech Limited 
(hereinafter called the Company). Secretarial Audit was 
conducted in a manner that provided us a reasonable 
basis for evaluating the corporate conducts/statutory 
compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, 
minute books, forms and returns filed and other records 
maintained by the Company, to the extent the information 
provided by the Company, its officers, agents and authorised 
representatives during the conduct of secretarial audit, 
the explanations and clarifications given to us and the 
representations made by the Management and considering 
the relaxations granted by the Ministry of Corporate Affairs 
and Securities and Exchange Board of India, we hereby 
report that in our opinion, the Company has, during the 
audit period covering the financial year ended on March 
31, 2024, generally complied with the statutory provisions 
listed hereunder and also that the Company has proper 
Board processes and compliance mechanism in place to the 
extent, in the manner and subject to the reporting made 
hereinafter:

We have examined the books, papers, minute books, forms 
and returns filed and other records made available to us and 
maintained by the Company for the financial year ended on 
March 31, 2024 according to the provisions of:

I.	 The Companies Act, 2013 (‘the Act’) and the rules made 
thereunder; 

II.	 The Securities Contract (Regulation) Act, 1956 (‘SCRA’) 
and the rules made thereunder;

III.	 The Depositories Act, 1996 and the Regulations and 
Bye-laws framed thereunder;

IV.	 Foreign Exchange Management Act, 1999 and the 
rules and regulations made thereunder to the extent of 
Foreign Direct Investment, Overseas Direct Investment 

and External Commercial Borrowings; (Not applicable 
to the Company during the audit period) 

V.	 The following Regulations and Guidelines prescribed 
under the Securities and Exchange Board of India Act, 
1992 (‘SEBI Act’)

a)	 The Securities and Exchange Board of India 
(Substantial Acquisition of Shares and Takeovers) 
Regulations, 2011;

b)	 The Securities and Exchange Board of India 
(Prohibition of Insider Trading) Regulations, 2015;

c)	 The Securities and Exchange Board of India 
(Issue of Capital and Disclosure Requirements) 
Regulations, 2018 and amendments from time to 
time;

d)	 The Securities and Exchange Board of India (Share 
Based Employee Benefits and Sweat Equity) 
Regulations, 2021; 2018 (Not Applicable to the 
listed entity during the Review Period)

e)	 The Securities and Exchange Board of India 
(Issue and Listing of Non-Convertible Securities) 
Regulations, 2021; 2018 (Not Applicable to the 
listed entity during the Review Period)

f )	 The Securities and Exchange Board of India 
(Registrars to an Issue and Share Transfer Agents) 
Regulations, 1993 regarding the Companies Act 
and dealing with client; (Not applicable to the 
Company during the audit period)

g)	 The Securities and Exchange Board of India 
(Delisting of Equity Shares) Regulations, 2021 and 
amendments from time to time; (Not applicable 
to the Company during the audit period) and

h)	 The Securities and Exchange Board of India 
(Buyback of Securities) Regulations, 2018; (Not 
applicable to the Company during the audit 
period)

i)	 Securities and Exchange Board of India 
(Depositories and Participants) Regulations, 
2018 (applicable to the Company to the extent of 
Compliance of Regulation 76)

VI.	 As confirmed and certified by the management, 
there is no Sectoral law specifically applicable to the 
Company based on the Sectors /Businesses.
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We have also examined compliance with the applicable 
clauses of the following:

1.	 Secretarial Standards issued by The Institute of 
Company Secretaries of India with respect to board and 
general meetings.

2.	 The Listing Agreements entered into by the Company 
with BSE Limited and National Stock Exchange of India 
Limited read with the Securities and Exchange Board of 
India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015.

AS per information provided to us, during the period 
under review, the Company has generally complied with 
the provisions of the Act, Rules, Regulations, Guidelines, 
standards etc. mentioned above except as below:

1.	 COMPOSITION OF BOARD:

	 As per Regulation 17(1) of SEBI (LODR), 2015, the 
Composition of Board must contain at least 6 Directors. 
As per Corporate Governance Report for Quarter-1, 
there were five Directors in the Board Namely, 1. Shri. 
Yogesh Munjal, 2. Mr. Neeraj Munjal, 3. Mrs. Charu 
Munjal, 4. Mr. Sunil Chinu Bhai Vakil, 5. Mr. Anil Kumar 
Gupta (due to cessation of Mr. Bhagwan Dass Narang 
(Chairman & Independent Director) and Mrs. Jyothi 
Prasad (Independent Director) of the Company ceased 
to be Directors on the Board pursuant to SEBI Order 
WTH/SM/MIRSD/MIRSD -SEC-4- 26042/2023-24 dated 
28th April, 2023.). Company was not in compliance 
with the requirements pertaining to the composition 
of the Board for the quarter ended June 2023. Further 
composition has completed as 02.07.2023 after 
appointing Ms. Neekita Batra. Furthermore there must 
be at least six directors in the company and in current 
scenario atleast 1/2 must be independent directors.

	 Further, the notice from BSE and NSE received on 
21-08-2023, cost imposed by stock exchanges are 
as follows: 1. BSE-Rs. 218,300/- (Rupees Two Lakhs 
Eighteen Thousand Three Hundred Only/-) 2. NSE-
Rs. 218,300/- (Rupees Two Lakhs Eighteen Thousand 
Three Hundred Only/-). 

	 As per information provided to us the company 
has paid these cost (ie. fines/ penalties) on 16th of 
September, 2023 and 26th of September, 2023 
respectively. Further also As per regulation 30 (6) read 
with para A of part A of Schedule III of SEBI (LODR), 2015 
, Action taken by stock exchanges need to disclosure 
to stock exchanges, no intimation was given to stock 
exchanges.

2.	 COMPOSITION OF NOMINATION AND 
REMUNERATION COMMITTEE (NRC):

	 During the period starting from 28th April, 2023, due 
to cessation of office of *Mr. Bhagwan Dass Narang 
(Chairman & Independent Director) and *Mrs. Jyothi 
Prasad (Independent Director) of the Company ceased 

to be Directors on the Board pursuant to SEBI Order 
WTH/SM/MIRSD/MIRSD -SEC-4- 26042/2023-24 dated 
28th April, 2023. Following were the members of 
Nomination and remuneration Committee namely 1. 
Mr. Sunil Chinubhai Vakil and 2. Dr. Anil Kumar Gupta. 
As per requirement of Regulation 19 of SEBI (LODR), 
2015, the Committee shall comprised at least three 
directors and all directors of the Committee shall be 
non-executive directors out of them at least two third 
(2/3) shall be independent directors.

	 Further as per minutes of the Nomination and 
remuneration committee meeting held on 25th of 
May, 2023 there were two Directors as members of 
Committee Namely 1. Mr. Sunil Chinubhai Vakil as 
Chairperson and Dr. Anil Kumar Gupta being Non-
Executive Director as on date as member.

	 In Board meeting held on 25th of May, 2023, Mr. 
Yogesh Chander Munjal was appointed as new 
member of nomination and remuneration committee 
and designation of Dr. Anil Kumar Gupta was changed 
from non- executive to nonexecutive and independent 
director. So after new appointed and change in 
designation there were three members in Committee 
namely 1. Mr. Sunil Chinubhai Vakil as Chairperson, Dr. 
Anil Kumar Gupta as member and Mr. Yogesh Chander 
Munjal as member.

	 * Mr. Bhagwan Das Narang, Din- 00826573 (Chairman 
& Independent Director) and Mrs. Jyothi Prasad, Din- 
06947488 (Independent Director) of the Company 
ceased to be Directors on the Board pursuant to SEBI 
Order WTH/SM/MIRSD/MIRSD -SEC-4-26042/2023-
24 dated 28th April, 2023. Both ceased to act as 
director with effect from 28th of April, 2023. However 
intimation for their cessation was originally given 
on 9th May, 2023. Further as per our understanding 
intimation should be given with in specified as per 
regulation 30 (6) read with para A part A of Schedule II 
of Listing regulations.

3.	 RECONCILIATION OF SHARE CAPITAL AUDIT 
REPORT:

	 Reconciliation of Share Capital Audit Report for 
quarter ended 30th September, 2023 was filed on 1st 
of November, 2023. The last date of intimation was 
30th October, 2023.

4.	 DISCLOSURE OF RELATED PARTY TRANSACTIONS 
(RPTs): 

	 As per Regulation 23 (9) of SEBI (LODR), 2015, the 
Company is required to disclose RPTs on in every 6 
Months basis within specified time from closure of 
board meeting in which financial were approved.

	 The Company has approved the half yearly financial 
statement on 9th of November, 2023. Disclosure 
should be given in specified time from 9th November, 
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2023 Board Meeting. Intimation was given on 15th of 
November, 2023.

	 As per information provide to us, Listed entity has 
paid cost (ie. Fine/penalty) for the same to both stock 
exchanges. Further also As per regulation 30 (6) read 
with para A of part A of Schedule III of SEBI (LODR), 2015 
, Action taken by stock exchanges need to disclosure 
to stock exchanges, no intimation was given to stock 
exchanges.

5.	 IN-PRINCIPLE APPROVAL UNDER REGULATION 
28 (1) OF SEBI (LODR) REGULATIONS, 2015 READ 
WITH REGULATION 163 OF SECURITIES AND 
EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL 
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 
2018

	 The Company has issued optionally convertible 
debentures on a private placement basis during the 
period under review, in principle approval from stock 
exchanges remains to be obtained.

	 The Listed Entity although applied for in-principle 
approval to BSE and NSE but both the stock exchanges 
asked for details of identity of the natural persons 
who are the ultimate beneficial owners of the shares 
proposed to be allotted and/or who ultimately control 
the proposed allottees. The entity did not provide the 
requisite information to both the stock exchanges.

	 NSE has rejected the application. Further also As per 
regulation 30 (6) read with para A of part A of Schedule 
III of SEBI (LODR), 2015 , Action taken by stock 
exchanges need to disclosure to stock exchanges, no 
intimation was given to stock exchanges.

6.	 CLOSURE OF TRADING WINDOW: pursuant to SEBI 
(Prohibition of Insider Trading) Regulations, 2015:

	 For September, 2023 quarter, Closure of trading 
window intimation was given on 4th October, 2023, 
the last date of intimation was 30th September, 2023. 

7.	 INTIMATION UNDER REGULATION 29 OF SEBI 
(LODR), 2015:

	 Prior intimation of Board Meeting held on 2nd of July, 
2023 was not on time, the intimation was given on 
29th of June, 2023. It should be given specified days in 
advance.

	 As per information provide to us, Listed entity has 
paid cost (ie. Fine/penalty) for the same to both stock 
exchanges. Further also As per regulation 30 (6) read 
with para A of part A of Schedule III of SEBI (LODR), 
2015, Action taken by stock exchanges need to 
disclosure to stock exchanges, no intimation was given 
to stock exchanges.

8.	 The Company has, during the year under review, 
filed various e-forms beyond the due dates and 
with additional fee (ad valorem cost) as detail 

under:

	 E-form MGT-7, E-form AOC-4XBRL, E-form MGT-14 for 
approval of financial statements and Board report for 
year ended 31st March, 2023, E-form DIR-12 filed for 
appointment of Yogesh Chand Munjal and Change 
in designation of Anil Kumar Gupta dated 25th May, 
23, form filed on 06/20/2023, E-form MGT-14 for 
appointment of Secretarial Auditor for 23-24 and 
Company Secretary, DIR-12 for cessation of office 
of Bhagwan das and Jyoti Prasad, E-form CHG-9 
filed vide SRN no. AA6099631, in relation to Non-
Convertible Debentures, e-form CHG-9 filed vide SRN 
no. AA6099643, in relation to Optimally Convertible 
Debentures.

9.	 MAINTENANCE AND DISCLOSURES ON WEBSITE:

	 Followings has not been updated on website:

I.	 Annual return (MGT-9) was not available for the 
period under review.

II.	 Revision in credit rating was not updated, last 
updated on September 26, 2022.

III.	 Disclosure under regulation 30 of SEBI (LODR), 
2015.

10.	 ADVERTISEMENT IN NEWSPAPERS:

	 Public notice by way of advertisement in newspapers 
before sending notice of Annual general meeting and 
copies of the financial statements, etc., was not found 
in records.

11.	 AS per records checked by us, Mrs. Charu Munjal was 
re-appointed as Whole-Time Director under section 
196, 197 of the Companies Act, 2013 read with other 
provisions of Companies Act, 2013 including rules 
made thereunder, from 1st June, 2018 for a term of five 
years that ( i.e. from 1st June, 2018 till 31st may, 2023). 
From 1st June, 2023 onward, appropriate compliances 
and approval was not found in record as per required 
under section 196 of the companies Act, 2023 read 
with other provisions of the Companies Act, 2013 
including rules made thereunder and read with SEBI 
LODR.

We further report that:

The Board of Directors of the Company is duly constituted 
with proper balance of Executive Directors, Non-Executive 
Directors and Independent Directors. The changes in the 
composition of the Board of Directors that took place during 
the period under review were carried out in compliance 
with the provisions of the Act.

Adequate notice was given to all directors to schedule the 
Board Meetings, agenda and detailed notes on agenda 
were sent at least seven days in advance for meetings 
other than those held at shorter notice for which necessary 
consents have been sought at the meeting, and a system 
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exists for seeking and obtaining further information and 
clarifications on the agenda items before the meeting and 
for meaningful participation at the meeting.

Decisions at the Board Meetings were taken requisite 
Majority/unanimously.

We further report that based on review of compliance 
mechanism established by the Company and on the basis of 
the Compliance Certificate(s) issued by the KMPs and taken 
on record by the Board of Directors at their meeting(s), we 
are of the opinion that management has adequate systems 
and processes commensurate with the size and operations 
of the company to monitor and ensure compliance with 
applicable laws, rules, regulations and guidelines. 

We further report that during the audit period the Company 
had following events which had bearing on the Company’s 
affairs in pursuance of the above referred laws, rules, 
regulations, guidelines, standards, etc. 

I.	 During the period under review, the Company has 
increased its authorized share capital of the company 
from Rs. 25,00,00,000/- (Rupees Twenty-Five Crores) 
divided into 125000000 equity shares of Rs. 2/- 
(Rupees Two) each to Rs.30,00,00,000/- (Rupees Thirty 
Crores only) divided into 150000000 equity shares of 
Rs.2/- (Rupees Two) each ranking pari-passu with the 
existing equity shares in the Company.

II.	 Private Placement of Non-convertible debentures as 1. 
Series A Debentures: 250 (Two Hundred Fifty) Unrated, 
Unlisted, Secured, Redeemable Non-Convertible 
Debentures of the Company of INR 10,00,000 (Rupees 

ten lakhs only) each for a total consideration of 
INR.25,00,00,000 (Rupees Twenty Five Crores only); 2. 
Series B Debentures: 250 (Two Hundred Fifty) Unrated, 
Unlisted, Secured, Redeemable Non-Convertible 
Debentures of the Company of INR 10,00,000 (Rupees 
ten lakhs only) each for a total consideration of 
INR.25,00,00,000 (Rupees Twenty Five Crores only); and 
3. Series C Debentures: 300 (Three Hundred) Unrated, 
Unlisted, Secured, Redeemable Non- Convertible 
Debentures of the Company of INR 10,00,000 (Rupees 
ten lakhs only) each for a total consideration of 
INR.30,00,00,000 (Rupees Thirty Crores only).

III.	 Private placement of optionally convertible 
debentures 250 (Two Hundred Fifty) Unlisted Secured 
Optionally Convertible Debentures of the Company of 
INR 10,00,000 (Rupees ten lakhs only) each for a total 
consideration of INR 25,00,00,000 (Rupees twenty five 
crores only)

For Yogesh K & Associates
(Company Secretaries)

Place: New Delhi	 CS Yogesh Kumar
Date: 12th August, 2024 	 Proprietor

M. No. A60866
C.P. No. 23576
PR 4659/2023

UDIN: A060866F000952790

Note: This report is to be read with our letter of even date 
which is annexed as Annexure- 1 and forms an integral part 
of this report.
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 ‘Annexure A’

To,
The Members
Shivam Autotech Limited

Our report of even date is to be read along with this letter.

1.	 Maintenance of secretarial record is the responsibility of the management of the Company. Our responsibility is to 
express an opinion on these secretarial records based on our audit.

2.	 We have followed the audit practices and process as were appropriate to obtain reasonable assurance about the 
correctness of the contents of the secretarial records. The verification was done on test basis to ensure that correct 
facts are reflected in secretarial records. We believe that the process and practices, we followed provide a reasonable 
basis for our opinion.

3.	 We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company.

4.	 Where ever required, we have obtained the Management Representation about the Compliance of laws, rules and 
regulations and happening of events etc.

5.	 The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the 
responsibility of management. Our examination was limited to the verification of procedure on test basis.

6.	 The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or 
effectiveness with which the management has conducted the affairs of the Company.

For Yogesh K & Associates
(Company Secretaries)

Place: New Delhi 	 CS Yogesh Kumar
Date: 12th August, 2024 	 Proprietor

M. No. A60866
C.P. No. 23576
PR 4659/2023

UDIN: A060866F000952790
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Annexure - E

I.	 Information as per Section 197 of the Companies Act, 2013 read with Rule 5 (1) of Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014 and forming part of the Board’s Report for the year ended 
March 31, 2024.

a.	 The ratio of the remuneration of each director to the median remuneration of the employees of the 
Company for the financial year 2023-24:

Executive Directors Ratio
Mr. Neeraj Munjal 40.43
Mrs. Charu Munjal 18.50

	 The Company pays only sitting fees and commission to Non-Executive Directors.

b.	 The percentage increase/decrease in remuneration of each Director, Chief Executive Officer, Chief Financial 
Officer, Company Secretary in the financial year 2023-24:

Directors, Chief Executive Officer, Chief Financial Officer and Company Secretary % increase/decrease
Mr. Neeraj Munjal 0.00%
Mrs. Charu Munjal 0.00%
Mr. Devendra Kumar Goyal 0.00%
Mr. Shakti Mahana 0.00%

c.	 The percentage increase in the median remuneration of employees in the financial year 2023-24: 10.02%

d.	 The number of permanent employees on the rolls of Company as on March 31, 2024: 803

e.	 Average percentile increase/decrease already made in the salaries of employees other than the managerial 
personnel in the last financial year and its comparison with the percentile increase/decrease in the 
managerial remuneration and justification thereof and point out if there are any exceptional circumstances 
for increase in the managerial remuneration:

	 The average percentile increase in the salaries of employees was around 2-3% after accounting for promotions 
and other event based compensation revisions and there is no increase in the managerial remuneration for the 
year. 

	 The Company gives general increase to all its permanent workers after every three years as per the practice followed 
by the Company after making wage agreements with its union for three years. Apart from this the Company gives 
3 to 5 percent every year on the basis of the individual employee’s performance. 

f.	 Affirmation that the remuneration is as per the remuneration policy of the Company:

	 It is hereby affirmed that the remuneration paid is as per the Remuneration Policy for Directors, Key Managerial 
Personnel and other Employees.

II.	 The Statement containing particulars of employees as required under Section 197(12) of the Companies Act, 
2013 read with Rule 5(2) & 5(3) of the Companies (Appointment and Remuneration of Managerial Personnel) 
Rules, 2014, is as mentioned below:

a.	 Details of the Employees, who were in receipt of remuneration aggregating Rs. 1,02,00,000 or more per 
annum.

S.
No

Name Designation Nature of 
employment

Remuneration
(Rs. in Lacs)

Qualification 
& Experience

(Yrs)

Age
(Yrs)

Date of 
Commencement 
of Employment

Previous 
Employment 

& 
Designation

Shareholding

1. Mr. Neeraj 
Munjal

Managing 
Director

Director 176.06 B.Com & DIBM
32 years

57 01.04.2006 Munjal Auto 
Industries Ltd. 
Executive 
Director

Nil

Notes:

1.	 Remuneration includes Basic Salary, Commission, other allowances and taxable value of perquisites and 
Company’s contribution to provident fund.

2.	 The above mentioned appointment is on contractual basis.
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Annexure- F

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI  

(Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,	

The Members of

Shivam Autotech Limited 

CIN: L34300HR2005PLC081531

10, 1st Floor, Tower A, Emaar Digital Greens, 

Sector 61, Golf Course Extension Road, 

Gurugram, Haryana-122102

We have examined the following documents:

i) 	 Declaration of non-disqualification as required under Section 164 of Companies Act, 2013 (‘the Act’);

ii) 	 Disclosure of concern or interests as required under Section 184 of the Act; 

	 (hereinafter referred to as ‘relevant documents’)

as submitted by the Directors of Shivam Autotech Limited  (‘the Company’) bearing CIN: L34300HR2005PLC081531 and 
having its registered office at 10, 1st Floor, Tower A, Emaar Digital Greens, Sector 61, Golf Course Extension Road, Gurugram, 
Haryana-122102 to the Board of Directors of the Company (‘the Board’) for the Financial Year ended 31st March, 2024 and 
relevant registers, records, forms and returns maintained by the Company and as made available to us for the purpose 
of issuing this Certificate in accordance with Regulation 34(3) read with Schedule V Para C Clause 10(i) of SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015.

We have considered non-disqualification to include non-debarment by Regulatory/ Statutory Authorities. It is the 
responsibility of Directors to submit relevant documents with complete and accurate information in accordance with the 
provisions of the Act.

Ensuring the eligibility for the appointment/ continuity of every Director on the Board is the responsibility of the management 
of the Company. Our responsibility is to express an opinion on the basis of our verification.

Based on our examination as aforesaid and such other verifications carried out by us as deemed necessary and adequate 
(including Directors Identification Number (DIN) status at the portal www.mca.gov.in), in our opinion and to the best of 
our information and knowledge and according to the explanations provided by the Company, its officers and authorized 
representatives, we hereby certify that none of the Directors on the Board of the Company, as listed hereunder for the 
Financial Year ending 31st March, 2024, have been debarred or disqualified from being appointed or continuing as Directors 
of Companies by Securities and Exchange Board of India/Ministry of Corporate Affairs or any such statutory authority.

Sr. No. Name of Director DIN Date of appointment in Company
1. Mr. Neeraj Munjal 00037792 29.07.2005
2. Mrs. Charu Munjal 03094545 28.05.2013
3. Mr. Yogesh Chander Munjal 00003491 25.05.2023
4. Mr. Sunil Chinubhai Vakil 02527630 21.12.2020
5 Dr. Anil Kumar Gupta 02643623 25.05.2023
6 Dr. Neetika Batra 10219725 02.07.2023

This certificate is neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness with 
which the management has conducted the affairs of the Company.

This Certificate has been issued at the request of the Company to make disclosure in its Corporate Governance Report of the 
Financial Year ended 31st March, 2024.

 For Yogesh K & Associates 
Company Secretaries

Sd/-
Place: New Delhi	 	  CS Yogesh Kumar
Date: 12 August, 2024		  (Proprietor)

 M. No. A60866
C.P. No. 23576
PR 4659/2023

UDIN: A060866F001057774
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Independent

Auditors’ Report
To the Members of Shivam Autotech Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of 
Shivam Autotech Limited (“the Company”), which comprise 
the Balance Sheet as at March 31, 2024, the Statement of 
Profit and Loss including Other Comprehensive Income, 
the Statement of Changes in Equity and the Statement of 
Cash Flows for the year ended on that date, and notes to 
the Financial Statements including a summary of material 
accounting policies and other explanatory information 
(hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
Financial Statements give the information required by the 
Companies Act, 2013, (“the Act”) in the manner so required 
and give a true and fair view in conformity with the Indian 
Accounting Standards (“Ind AS”) prescribed under section 
133 of the Act and other accounting principles generally 
accepted in India, of the state of affairs of the Company as 
at March 31, 2024 and its loss and other comprehensive loss, 
changes in equity and its cash flows for the year ended on 
that date.

Basis for Opinion

We conducted our audit of the Financial Statements in 
accordance with the Standards on Auditing (“SAs”) specified 
under Section 143(10) of the Act. Our responsibilities under 
those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company 
in accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants of India (“ICAI”) together with the 
ethical requirements that are relevant to our audit of the 
Financial Statements under the provisions of the Act and the 
Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and 
the ICAI’s Code of Ethics. We believe that the audit evidence 
obtained by us is sufficient and appropriate to provide a basis 
for our audit opinion on the Financial Statements.

Emphasis of Matter

We draw attention to:

1.	 Note 7 in the financial statements regarding 
management judgment for determining deferred tax assets 
and minimum alteration tax (MAT) credit entitlements of 
Rs.1989.25 Lakhs and Rs.1117.56 Lakhs respectively for 
earlier years which is available to the Company on the 
assumption that there will be sufficient future taxable 
profits. As a matter of prudence, deferred tax assets have 
been recognized till March 31, 2021. Deferred tax assets 
have not been recognized for year ended March 31, 2024.

2.	 Note 10.1 in the financial statements regarding 
booking of material consumption and accounting 
impact of physical verification more fully explained in 
the said note.

Our opinion is not modified in respect of above matters.

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
Financial Statements of the current period. These matters 
were addressed in the context of our audit of the Financial 
Statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. 
We have determined that there are no key audit matters to 
communicate in our report.

Information Other than the Financial Statements and 
Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the 
other information. The other information comprises the 
information included in the Management Discussion and 
Analysis, Board’s Report including Annexures to Board’s 
Report, Business Responsibility & Sustainability Report 
and Report on Corporate Governance and Shareholder’s 
information, but does not include the Financial Statements 
and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover 
the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the Financial Statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the Financial Statements or our knowledge 
obtained during the course of our audit or otherwise appears 
to be materially misstated.

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard.

Responsibilities of the Management and Those Charged 
with Governance for the Financial Statements

The Company’s Board of Directors are responsible for the 
matters stated in section 134(5) of the Act with respect to the 
preparation of these Financial Statements that give a true 
and fair view of the financial position, financial performance 
including other comprehensive loss, changes in equity 
and cash flows of the Company in accordance with the 
accounting principles generally accepted in India, including 
the Ind AS specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for 
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preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and 
presentation of the Financial Statements that give a true and 
fair view and are free from material misstatement, whether 
due to fraud or error.

In preparing the Financial Statements, Management 
and Board of Directors are responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using 
the going concern basis of accounting unless Board of 
Directors either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are responsible for 
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial 
Statements

Our objectives are to obtain reasonable assurance about 
whether the Financial Statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material 
if, individually or in aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
based on these Financial Statements.

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of 
the Financial Statements, whether due to fraud or error, 
design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of 
internal control.

•	 Obtain an understanding of internal financial control 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under 
Section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the Company 
has adequate internal financial controls with reference 
to Financial Statements in place and the operating 
effectiveness of such controls.

•	 Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

•	 Conclude on the appropriateness of management’s use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related 
disclosures in the Financial Statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease 
to continue as a going concern.

•	 Evaluate the overall presentation, structure and content 
of the Financial Statements, including the disclosures, 
and whether the Financial Statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify 
during our audit.

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the Financial Statements of the 
current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such 
communication.

Rep ort on Other Legal and Regulatory Requirements

1.	 As required by the Companies (Auditor’s Report) Order, 
2020 (“the Order”) issued by the Central Government of 
India in terms of Section 143(11) of the Act, we give in 
the “Annexure A” a statement on the matters specified 
in paragraphs 3 and 4 of the Order.

2.	 As required by Section 143(3) of the Act, we report that:

a)	 We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit.

b)	 In our opinion, proper books of account as required by 
law have been kept by the Company so far as it appears 
from our examination of those books.
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c)	 The Balance Sheet, the Statement of Profit and Loss 
including Other Comprehensive income, Statement of 
Changes in Equity and the Statement of Cash Flow dealt 
with by this Report are in agreement with the relevant 
books of account.

d)	 In our opinion, the aforesaid Financial Statements 
comply with the Ind AS specified under Section 133 of 
the Act.

e)	 On the basis of the written representations received 
from the directors as on March 31, 2024 taken on record 
by the Board of Directors, two of the directors are 
disqualified as on March 31, 2024, from being appointed 
as a director in terms of Section 164 (2) of the Act.

f )	 With respect to the adequacy of the internal financial 
controls with reference to the Financial Statements of 
the Company and the operating effectiveness of such 
controls, refer to our separate Report in “Annexure B”. 
Our report expresses an unmodified opinion on the 
adequacy and operating effectiveness of the Company’s 
internal financial controls with reference to the Financial 
Statements.

g)	 With respect to the Other Matters to be included in the 
Auditor’s Report in accordance with the requirements of 
section 197(16) of the Act, as amended in our opinion 
and to the best of our information and according to 
the explanation given to us, the remuneration paid/
provided by the Company to its directors during the 
year is in accordance with the provisions of section 197 
of the Act.

h)	 With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 2014, as amended 
in our opinion and to the best of our information and 
according to the explanations given to us:

i.	 The Company has disclosed the impact of pending 
litigations as at March 31, 2024 on its financial 
position in its Financial Statements. Refer note 31 
to the Financial Statements.

ii.	 The Company did not have any long-term contracts 
including derivative contracts for which there were 
any material foreseeable losses.

iii.	 There has been delay in transferring amounts 
required to be transferred to the Investor 
Education and Protection Fund by the Company 
amounting to Rs.9.11 Lakhs and Rs.6.71 Lakhs 
pertaining to financial year 2014-2015 and 2015-
2016 respectively.

	 iv.	 (a) 	 The Management has represented to us 
that, to the best of its knowledge and belief, 
no funds have been advanced or loaned 
or invested (either from borrowed funds or 
share premium or any other sources or kind 
of funds) by the Company to or in any other 
persons or entities, including foreign entities 

(“Intermediaries”), with the understanding, 
whether recorded in writing or otherwise, 
that the Intermediary shall, whether, directly 
or indirectly lend or invest in other persons or 
entities identified in any manner whatsoever 
by or on behalf of the Company (“Ultimate 
Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate 
Beneficiaries;

		  (b) 	 Management has represented to us that, to 
the best of its knowledge and belief no funds 
have been received by the Company from any 
person(s) or entities, including foreign entities 
(“Funding Parties”), with the understanding, 
whether recorded in writing or otherwise, 
that the Company shall, whether, directly or 
indirectly, lend or invest in other persons or 
entities identified in any manner whatsoever 
by or on behalf of the Funding Party (“Ultimate 
Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate 
Beneficiaries;

		  (c) 	 Based on our audit procedure conducted 
that have been considered reasonable and 
appropriate in the circumstances, nothing has 
come to our notice that cause us to believe 
that the representation under sub-clause (i) 
and (ii) of Rule 11 (e), as provided under (a) & 
(b) above, contain any material misstatement. 

(v) 	 In our opinion, and according to the information and 
explanations given to, the Company has not declared 
and paid dividend during the year. Hence, the provisions 
of Section 123 to the Act are not applicable to the 
Company and have not been commented upon.

(vi) 	 Based on our examination, which included test 
checks, the Company has used accounting software 
for maintaining its books of account which has a 
feature of recording audit trail (edit log) facility and 
the same has operated throughout the year for all the 
transactions recorded in the software. Further, during 
the course of our audit we did not come across any 
instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 
2014 is applicable from April 01, 2023, reporting under 
Rule 11(g) of the Companies (Audit and Auditors) Rule, 
2014 on preservation of audit trail as per the statutory 
requirements for record retention is not applicable for the 
financial year ended March 31, 2024.

For NSBP & Co.
Chartered Accountants

Firm’s Registration Number: 001075N

Subodh Kumar Modi
Partner

Place: New Delhi 	 Membership Number: 093684
Date: May 27, 2024 	 UDIN: 24093684BKEDAY7105
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other 
Legal and Regulatory Requirements’ section of our 
report to the Members of of Shivam Autotech Limited of 
even date)

i. 	 (a)	 (A) The Company has maintained proper 
records showing full particulars, including 
quantitative details and situation of Property, 
Plant and Equipment.

		  (B) 	 The Company has maintained proper records 
showing full particulars of intangible assets.

(b) 	 According to the information and explanation 
given to us and on the basis of our examination 
of the records of the Company, the Company has 
a regular programme of physical verification of 
its Property, Plant and Equipment by which all 
Property, Plant and Equipment are verified in a 
phased manner over a period of three years which 
is reasonable having regard to the size of the 
Company and the nature of its assets. No material 
discrepancies were noticed on such verification. 

(c) 	 According to the information and explanation 
given to us and on the basis of our examination 
of the records of the Company, the title deeds 
of immovable properties (other than properties 
where the Company is the lessee and the lease 
agreements are duly executed in favour of the 
lessee) disclosed in the Financial Statements are 
held in the name of the Company.

(d) 	 According to the information and explanation 
given to us and on the basis of our examination 

of the records of the Company, the Company has 
not revalued its Property, Plant and Equipment or 
Intangible Assets or both during the year.

(e) 	 There are no proceedings initiated or are pending 
against the Company for holding any benami 
property under the Prohibition of Benami 
Property Transactions Act, 1988 and rules made 
thereunder.

ii. 	 (a) 	 The inventory has been physically verified by the 
management during the year. In our opinion, the 
coverage and the procedure of such verification 
by the management is appropriate. Discrepancies 
of 10% or more in aggregate were noticed in 
Finished Goods of Rs.51.54 Lakhs, Semi-Finished 
Goods of Rs.206.64 lakhs and Other Scrap & Stores 
of Rs.231.30 lakhs on such physical verification 
and have been properly dealt with in the books of 
account.

	 (b) 	 According to the information and explanation 
given to us and on the basis of our examination 
of the records of the Company, the Company has 
been sanctioned working capital limits in excess 
of rupees five crores, in aggregate, from banks 
or financial institutions on the basis of security 
of current assets. In our opinion, the quarterly 
returns or statements filed by the Company with 
such banks are not in agreement with the books 
of accounts of the Company and the details are as 
follows: 

 Rs. In Lakhs

Quarter ended Value per 
books of 
account

Value per 
quarterly 
return/ 
statement

Difference Reason for discrepancies

June 30, 2023 11,277.53 11,250.32 27.21 The Company has not claimed 
Drawing Power (DP) on certain current 
assets. DP is calculated as per norms of 
the Lenders.

September 30, 
2023

12,681.36 12,681.86 (0.50)

December 31, 2023 12,039.98 12,039.98 -
March 31, 2024 10,829.70 12,407.24 (1,577.54) Drawing Power (DP) Statement was 

submitted on March 25, 2024 based 
on provisional financial statements. 

iii	 (a) 	 During the year, the Company has not provided 
loans, advances in the nature of loans, stood 
guarantee or provided security to companies, 
firms, limited liability partnerships or any other 
parties. Accordingly, the requirement to report on 
clause 3(iii)(a) of the Order is not applicable to the 
Company.

	 (b) 	 During the year, the Company has not made 
investments, provided guarantees, provided 
security and granted loans and advances in the 
nature of loans to companies, firms, limited liability 
partnerships or any other parties. Accordingly, 
the requirement to report on clause 3(iii)(b) of the 
Order is not applicable to the Company.
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(c) 	 The Company has not granted loans and 
advances in the nature of loans to companies, 
firms, limited liability partnerships or any other 
parties. Accordingly, the requirement to report on 
clause 3(iii)(c) of the Order is not applicable to the 
Company.

(d) 	 The Company has not granted loans and 
advances in the nature of loans to companies, 
firms, limited liability partnerships or any other 
parties. Accordingly, the requirement to report on 
clause 3(iii)(d) of the Order is not applicable to the 
Company

(e) 	 The Company has not granted loans and 
advances in the nature of loans to companies, 
firms, limited liability partnerships or any other 
parties. Accordingly, the requirement to report on 
clause 3(iii)(e) of the Order is not applicable to the 
Company.

(f ) 	 The Company has not granted any loans or 
advances in the nature of loans, either repayable 
on demand or without specifying any terms or 
period of repayment to companies, firms, Limited 
Liabilities Partnerships or any other parties. 
Accordingly, the requirement to report on clause 
3(iii)(f ) of the Order is not applicable to the 
Company.

iv. 	 There are no loans, investments, guarantees, and 
security in respect of which provisions of sections 185 
and 186 of the Companies Act, 2013 are applicable. 
Accordingly, the requirement to report on clause 3(iv) 
of the Order is not applicable to the Company.

 v.	 The Company has neither accepted any deposits 
from the public nor accepted any amounts which 
are deemed to be deposits within the meaning of 

sections 73 to 76 of the Companies Act and the 
rules made thereunder, to the extent applicable. 
Accordingly, the requirement to report on clause 
3(v) of the Order is not applicable to the Company. 

 vi. 	 We have broadly reviewed the books of account 
maintained by the Company pursuant to the 
rules made by the Central Government for the 
maintenance of cost records under section 
148(1) of the Companies Act, 2013, related to its 
products and are of the opinion that prima facie, 
the specified accounts and records have been 
made and maintained. We have not, however, 
made a detailed examination of the same. 

vii. 	 a) 	 Undisputed statutory dues including goods and 
services tax, provident fund, employees’ state 
insurance, income-tax, sales-tax, service tax, 
duty of custom, duty of excise, value added tax, 
cess and other statutory dues have not generally 
been regularly deposited by the Company with 
the appropriate authorities though the delays in 
deposits have not been serious in nature. 

According to the information and explanations 
given to us and based on audit procedures 
performed by us, no undisputed amounts 
payable in respect of these statutory dues were 
outstanding, at the year end, for a period of more 
than six months from the date they became 
payable. 

(b) 	 The dues of goods and services tax, provident 
fund, employees’ state insurance, income-tax, 
sales-tax, service tax, duty of custom, duty of 
excise, value added tax, cess, and other statutory 
dues have not been deposited on account of any 
dispute, are as follows:

Name of the 
statute

Nature of the 
dues

Gross 
Amount in 
dispute
(in Rs. lakhs)

Amount 
deposited 
(in Rs 
lakhs)

Period to 
which the 
amount 
relates

Forum where dispute is 
pending

Haryana Value 
Added Tax, 2003

Non-Submission 
of Form F

126.07 - 2015-16 Joint Excise and Taxation 
Commissioner (Appeals), 
Haryana

Haryana Value 
Added Tax, 2003

Non-Submission 
of Form F

116.07 - 2016-17 Joint Excise and Taxation 
Commissioner (Appeals), 
Haryana

Karnataka Value 
Added Tax, 2003

Non-Submission 
of Form F

110.49 26.76 2016-17 Commercial Tax Officer, 
(Audit), Kolar

The Goods & 
Service Tax Act 2017

Output Tax 
Liability

 44.14 - 2019-2022 Excise and Taxation officer of 
state, Haryana

Haryana Value 
Added Tax, 2003

Non-Submission 
of Form C & F

87.67 - 2016-17 Joint Excise and Taxation 
Commissioner (Appeals), 
Haryana

Haryana Value 
Added Tax, 2003

Non-Submission 
of Form C & F

82.78 - 2017-18 Joint Excise and Taxation 
Commissioner (Appeals), 
Haryana
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Name of the 
statute

Nature of the 
dues

Gross 
Amount in 
dispute
(in Rs. lakhs)

Amount 
deposited 
(in Rs 
lakhs)

Period to 
which the 
amount 
relates

Forum where dispute is 
pending

The Goods & 
Service Tax Act 2017

Interest on 
delayed in 
payment of GST

92.04 1.42 2017-18
To 

2022-23

Excise and Taxation officer of 
state, Haridwar, Uttarakhand

Karnataka Value 
Added Tax, 2003

Non-Submission 
of Form F

36.32 15.92 2017-18 Commercial Tax Officer, 
(Audit), Kolar 

The Employees 
Provident Fund Act 
& Misc. Provision 
Act, 1952

PF Liability 70.00 70.00 2015-17 Central Government Industrial 
Tribunal, Lucknow

Income Tax Act, 
1962

TDS defaults 5.51 - From 2008 
onwards

TDS-CPC

viii. The Company has not surrendered or disclosed any 
transaction, previously unrecorded in the books of 
account, in the tax assessments under the Income Tax 
Act, 1961 as income during the year. Accordingly, the 
requirement to report on clause 3(viii) of the Order is 
not applicable to the Company. 

ix. 	 (a) 	 The Company has not defaulted in repayment of 
loans or other borrowings or in the payment of 
interest thereon to any lender. 

	 (b) 	 The Company has not been declared willful 
defaulter by any bank or financial institution or 
government or any government authority. 

 	 (c) 	 Term loans were applied for the purpose for which 
the loans were obtained.

 	 (d) 	 On an overall examination of the financial 
statements of the Company, prima facie, we 
report that that fund raised on short-term basis to 
the extent of Rs.7417.26 Lakhs have been used for 
long term purposes mainly due to losses in earlier 
years.

 	 (e) 	 The Company does not have any subsidiary, 
associate or joint venture. Accordingly, the 
requirement to report on clause 3(ix)(e) of the 
Order is not applicable to the Company.

 	 (f ) 	 The Company does not have any subsidiary, 
associate or joint venture. Accordingly, the 
requirement to report on clause 3(ix)(f ) of the 
Order is not applicable to the Company.

x. 	 (a) 	 The Company has not raised any money during 
the year by way of initial public offer / further 
public offer (including debt instruments) hence, 
the requirement to report on clause 3(x)(a) of the 
Order is not applicable to the Company. 

	 (b) 	 The Company has complied with provisions of 
sections 42 and 62 of the Companies Act, 2013 

in respect of optionally convertible debentures 
during the year. The amount raised, have been 
used for the purposes for which the funds were 
raised except for idle/surplus funds amounting 
to Rs.300.00 Lakhs which were not required for 
immediate utilization, and which have been 
gainfully invested in fixed deposits. The maximum 
amount of idle/surplus funds invested during the 
year was Rs.300.00 Lakhs of which Rs.300.00 Lakhs 
was outstanding at the end of the year. 

xi.	 (a) 	 No fraud by the Company or no material fraud 
on the Company has been noticed or reported 
during the year. 

 

	 (b) 	 During the year, no report under sub-section (12) 
of section 143 of the Companies Act, 2013 has 
been filed by cost auditor/ secretarial auditor or 
by us in Form ADT-4 as prescribed under Rule 13 
of Companies (Audit and Auditors) Rules, 2014 
with the Central Government. 

	 (c) 	 As represented to us by the management, there 
are no whistle blower complaints received by the 
Company during the year. 

xii.	 The Company is not a Nidhi Company as per the 
provisions of the Companies Act, 2013. Therefore, the 
requirement to report on clause 3(xii)(a), 3(xii)(b) and 
3(xii)(c) of the Order is not applicable to the Company. 

xiii.	 Transactions with the related parties are in compliance 
with sections 177 and 188 of Companies Act, 2013 
where applicable and the details have been disclosed 
in the notes to the financial statements, as required 
by the applicable accounting standards. 

xiv.	 (a) 	 The Company has an internal audit system 
commensurate with the size and nature of its 
business. 
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	 (b) 	 The internal audit reports of the Company issued 
till the date of the audit report, for the period 
under audit have been considered by us. 

xv. 	 The Company has not entered into any non-cash 
transactions with its directors or persons connected 
with its directors and hence requirement to report 
on clause 3(xv) of the Order is not applicable to the 
Company. 

 xvi.	 (a) 	 The provisions of section 45-IA of the Reserve 
Bank of India Act, 1934 (2 of 1934) are not 
applicable to the Company. Accordingly, the 
requirement to report on clause (xvi)(a) of the 
Order is not applicable to the Company. 

	 (b) 	 The Company is not engaged in any Non-
Banking Financial or Housing Finance activities. 
Accordingly, the requirement to report on clause 
3(xvi)(b) of the Order is not applicable to the 
Company.

	 (c) 	 The Company is not a Core Investment Company 
as defined in the regulations made by Reserve 
Bank of India. Accordingly, the requirement 
to report on clause 3(xvi) of the Order is not 
applicable to the Company.

	 (d) 	 In our opinion and based on the representation 
received from the management, there is no Core 
Investment Company as a part of the Group 
as defined in the Core Investment Companies 
(Reserve Bank) Directions, 2016, hence, the 
requirement to report on clause 3(xvi)(d) of the 
Order is not applicable to the Company.

xvii. 	The Company has incurred cash losses of Rs.1046.37 
lakhs in the current financial year and Rs. Nil in the 
previous financial year.

xviii.	There has been no resignation of the statutory 
auditors during the year and accordingly requirement 
to report on Clause 3(xviii) of the Order is not 
applicable to the Company.

 xix.	 On the basis of the financial ratios disclosed in 
note no.44 to the financial statements, ageing and 
expected dates of realization of financial assets and 
payment of financial liabilities, other information 
accompanying the financial statements, our 
knowledge of the Board of Directors and management 
plans and based on our examination of the evidence 
supporting the assumptions, nothing has come to 
our attention, which causes us to believe that any 
material uncertainty exists as on the date of the audit 
report that Company is not capable of meeting its 
liabilities existing at the date of balance sheet as and 
when they fall due within a period of one year from 
the balance sheet date. We, however, state that this 
is not an assurance as to the future viability of the 
Company. We further state that our reporting is based 
on the facts up to the date of the audit report and 
we neither give any guarantee nor any assurance that 
all liabilities falling due within a period of one year 
from the balance sheet date, will get discharged by 
the Company as and when they fall due. 

 xx. (a) The provisions of Section 135 to the Companies Act, 
2013 in relation to Corporate Social Responsibility is not 
applicable to the Company. Accordingly, reporting under 
clause 3(xx)(a) of the Order is not applicable for the year.

 (b) The provisions of Section 135 to the Companies Act, 
2013 in relation to Corporate Social Responsibility is not 
applicable to the Company. Accordingly, reporting under 
clause 3(xx)(b) of the Order is not applicable for the year.

For NSBP & Co.
Chartered Accountants

Firm’s Registration Number: 001075N

Subodh Kumar Modi
Partner

Place: New Delhi 	 Membership Number: 093684
Date: May 27, 2024 	 UDIN: 24093684BKEDAY7105
 



ANNUAL REPORT 2023-24 88

(Referred to in paragraph 2(f) under ‘Report on Other 
Legal and Regulatory Requirements’ section of our 
report to the Members of Shivam Autotech Limited of 
even date)

We have audited the internal financial controls with 
reference to the financial statements of Shivam Autotech 
Limited (“the Company”) as of March 31, 2024 in conjunction 
with our audit of the financial statements of the Company 
for the year ended on that date.

Management’s Responsibility for Internal Financial 
Controls

The Company’s Management is responsible for establishing 
and maintaining internal financial controls with reference 
to financial statements based on the internal control over 
financial reporting criteria, established by the Company 
considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India (the “ICAI”). These 
responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to 
Company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required 
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the 
Company’s internal financial controls with reference to 
Financial Statements based on our audit. We conducted 
our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the 
“Guidance Note”) issued by the ICAI and the Standards on 
Auditing prescribed under Section 143(10) of the Act, to the 
extent applicable to an audit of internal financial controls 
with reference to financial statements. Those Standards 
and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal 
financial controls with reference to financial statements was 
established and maintained and if such controls operated 
effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls with reference to financial statements and their 
operating effectiveness! Our audit of internal financial 
controls with reference to financial statements included 
obtaining an understanding of internal financial controls 
with reference to financial statements, assessing the risk 
that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control 

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

based on the assessed risk. The procedures selected depend 
on the auditor’s judgement, including the assessment of the 
risks of material misstatement of the financial statements, 
whether due to fraud or error.

We believe that the audit evidence we have obtained, is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Company’s internal financial controls with 
reference to the financial statements.

Meaning of Internal Financial Controls with reference to 
the financial statements

A company’s internal financial control with reference to 
financial statements is a process designed to provide 
reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted 
accounting principles. A company’s internal financial 
control with reference to financial statements includes those 
policies and procedures that (1) Pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the Company: (2) 
Provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of the financial statements in 
accordance with generally accepted accounting principles, and 
that receipts and expenditures of the Company are being made 
only in accordance with authorizations of management and 
directors of the Company; and (3) Provide reasonable assurance 
regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the Company’s assets that 
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with 
reference to the financial statements

Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility 
of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur 
and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to financial 
statements to future periods are subject to the risk that 
the internal financial control with reference to financial 
statements may become inadequate because of changes 
in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us 
and based on our audit, the following control weaknesses 
have been identified with reference to the financial 
statements as at March 31, 2024: 

i. The Company’s internal control in respect of booking of 
material consumption, booking of proper inventory 
and reconciliation of old stock lying with third party 
and allocation of fixed and variable overheads on 
product costing periodically, were not operating 
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effectively during the current financial year to arrive at 
the correct value of stock including physical inventory, 
which could potentially result in misstatement of value 
of inventories and cost of goods sold as on March 31, 
2024.

	 In view of this, the management has conducted 
physical verification of inventories as on March 31, 
2024, and has also done reconciliation of consumption 
etc. in order to arrive at the correct value of inventories 
and cost of goods sold as on March 31, 2024. The 
discrepancies observed on such verification have 
been appropriately accounted for in the financial 
statements.

ii. 	 The Company’s internal control in respect of vendors/ 
customers reconciliation process were not effectively 
operating during the current financial year. The 
management is in process of improving the vendors/ 
customers reconciliation process and frequency of the 
reconciliation with vendors/ customers.

In our opinion, the Company has, in all material respects, 
maintained adequate internal financial controls over 
financial reporting with reference to these financial 
statements as of March 31, 2024, based on the internal 
control over financial reporting criteria established by the 
Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India, and except for 

the possible effects of the material weakness described 
above on the achievement of the objectives of the 
control criteria, the Company’s internal financial controls 
over financial reporting with reference to these financial 
statements were operating effectively as of March 31, 2024.

Explanatory Paragraph

We have also audited, in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants 
of India (“ICAI”), as specified under Section 143(10) of 
the Act, the financial statements of the Company, which 
comprise the balance sheet as at March 31, 2024, and the 
statement of profit and loss, statement of changes in equity 
and statement of cash flow for the year then ended, and 
a summary of significant accounting policies and other 
explanatory information. The material weaknesses given 
above were considered in determining the nature, timing, 
and extent of audit tests applied in our audit of the financial 
statements of the Company and this report does not 
affect our report dated May 27, 2024, which expressed an 
unmodified opinion on these financial statements.

For NSBP & Co.
Chartered Accountants

Firm’s Registration Number: 001075N

Subodh Kumar Modi
Partner

Place: New Delhi 	 Membership Number: 093684
Date: May 27, 2024 	 UDIN: 24093684BKEDAY7105
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Balance Sheet as at March 31, 2024
(All amounts are in lakhs unless otherwise stated)

Note  As at  
 March 31, 2024

 As at  
March 31, 2023

A) ASSETS
1) Non - current assets

(a) Property, plant and equipment 4  32,536.95  35,687.42 
(b) Right of use assets 5.1  426.18  511.71 
(c) Capital work in progress 5.3  288.48  79.07 
(d) Intangible assets 4  23.53  24.93 
(e) Financial assets 6

Other financial assets 6  1,837.00  1,127.97 
(f ) Deferred tax assets (net) 7  3,106.81  3,483.31 
(g) Income tax assets (net) 8  216.08  260.84 
(h) Other non - current assets 9  217.91  297.65 

Total non-current assets  38,652.94  41,472.90 

2) Current assets
(a) Inventories 10  7,833.10  7,898.17 
(b) Financial assets 11

(i) Trade receivables 11.1  8,527.30  9,346.69 
(ii) Cash and cash equivalents 11.2  60.68  5,792.45 
(iii) Bank Balances other than (ii) above 11.3  15.10  24.83 
(iv) Loans 11.4  35.16  30.58 
(v) Others 11.5  150.73  51.36 

(c) Other current assets 12  1,193.07  997.44 
Total current assets  17,815.14  24,141.52 
Total Assets  56,468.08  65,614.42 

B) EQUITY AND LIABILITIES
1) EQUITY

(a) Equity share capital 13  2,444.44  2,444.44 
(b) Other equity 13.1  3,114.88  8,012.97 
Total equity  5,559.32  10,457.41 

2) LIABILITIES
Non - current liabilities
(a) Financial liabilities 14

i) Borrowings 14.1  17,878.51  21,514.18 
ii) Lease Liabilities 5.2  463.83  533.15 

(b) Provisions 15  662.75  464.95 
(c) Other non-current liabilities 16  21.82  22.73 

Total non-current liabilities  19,026.91  22,535.01 
Current liabilities
(a) Financial liabilities 17

(i) Borrowings 17.1  20,475.30  20,598.74 
(ii) Trade payables 17.2

  - Total outstanding dues of micro and small enterprises  1,515.88  1,546.55 
  - Total outstanding other than (as above)  4,014.82  5,910.81 

(iii) Lease Liabilities 5.2  141.48  141.48 
(iv) Other financial liabilities 17.3  4,081.01  2,770.70 

(b) Other current liabilities 18  1,619.44  1,597.85 
(c) Provisions 19  33.92  55.87 

Total current liabilities  31,881.85  32,622.00 
Total Equity & Liabilities  56,468.08  65,614.42 

Corporate Information 1
Basis of preparation of financial statement 2
Material accounting policies 3
The accompanying notes 1 to 49 forms an integral part of the financial statement.

As per report of even date 
For NSBP & Co.
Chartered Accountants
Firm Regn. No. 001075N

 For & on behalf of the Board of Directors of  
Shivam Autotech Limited 

Sd/- 
Subodh Kumar Modi
Partner
Membership Number: 093684

Sd/-
 Neeraj Munjal 

 Managing Director 
 DIN : 00037792 

Sd/- 
Charu Munjal

Whole Time Director
DIN: 03094545

Place	 : New Delhi
Dated	 : May 27, 2024

Sd/-
Devendra Kumar Goyal

 Chief financial Officer 
PAN No. AGNPG1981F

Sd/-
 Shakti Kant Mahana 

Company Secretary
 M No A69273 

 Place : Gurugram
Dated: May 27, 2024
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As per report of even date 
For NSBP & Co.
Chartered Accountants
Firm Regn. No. 001075N

 For & on behalf of the Board of Directors of  
Shivam Autotech Limited 

Sd/- 
Subodh Kumar Modi
Partner
Membership Number: 093684

Sd/-
 Neeraj Munjal 

 Managing Director 
 DIN : 00037792 

Sd/- 
Charu Munjal

Whole Time Director
DIN: 03094545

Place	 : New Delhi
Dated	 : May 27, 2024

Sd/-
Devendra Kumar Goyal

 Chief financial Officer 
PAN No. AGNPG1981F

Sd/-
 Shakti Kant Mahana 

Company Secretary
 M No A69273 

 Place : Gurugram
Dated: May 27, 2024

Statement of profit and loss for the year ended March 31, 2024
(All amounts are in lakhs unless otherwise stated)

Note  For the year ended 
March 31, 2024

 For the year ended 
March 31, 2023

Income
Revenue from Operations 20  46,966.42  47,035.96 
Other Income 21  394.19  286.66 
Total Income  47,360.61  47,322.62 
EXPENSES:
Cost of materials consumed 22  18,409.30  17,911.66 
Changes in inventories of finished goods and Work in Progress 23  (227.79)  338.37 
Consumptions of Stores & Spares  4,242.75  4,013.73 
Job work charges  2,115.90  1,899.47 
Employee benefit expenses 24  5,744.03  5,635.69 
Finance cost 25  5,770.35  4,989.96 
Depreciation and amortization expenses 26  3,595.70  3,523.45 
Other expenses 27  12,352.43  12,293.73 
Total Expenses  52,002.67  50,606.06 
Profit/(Loss) before exceptional item and tax  (4,642.06)  (3,283.44)
Exceptional Item  -    -   
Profit/(Loss) before tax  (4,642.06)  (3,283.44)
Tax expense: 28
a) Current tax  -  - 
b) Deferred tax  -  - 
c) MAT Credit Reversal  376.50  188.30 
Net Profit/(Loss) for the year after tax from continuing operations  (5,018.56)  (3,471.74)
Profit / (Loss) from discountinued operation after tax  -    -   
Profit / (Loss) for the Year  (5,018.56)  (3,471.74)
Other comprehensive income
Item that will not be reclassified to profit or loss 29  (50.36)  74.42 
Income tax relating to items that will not be reclassified to profit or loss 28  -    -   
Items that will be reclassified to profit or loss 29  -    -   
Income tax relating to items that will be reclassified to profit or loss 28  -    -   
Other comprehensive income for the year, net of tax 28  (50.36)  74.42 
Total Comprehensive income for the year, net of tax  (5,068.92)  (3,397.32)
Earning per equity share (Face value of Rs 2/-each)  
For continuing operations

30

(1) Basic (In Rs)  (4.11)  (2.84)
(2) Diluted (In Rs)  (4.11)  (2.84)
Corporate Information 1
Basis of preparation of financial statement 2
Material accounting policies                                           3
The accompanying notes 1 to 49 forms an integral part of the financial statement.
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Statement of Cash flow for the year ended on March 31, 2024
(All amounts are in lakhs unless otherwise stated)

As at year ended 
March 31, 2024

As at year ended 
March 31, 2023

 A Cash flow from operating activities 
Net Profit Before Taxation and Exceptional 
activities

 (4,642.06)  (3,283.44)

Adjustments for: 
Depreciation & amortisation expense  3,595.70  3,523.45 
Provision for Doubtful debts/Execpted Credit Loss  400.00  195.00 
Profit/(Loss) on sale of Property, Plant & Equipment  (14.05)  4.79 
Fixed assets disposed  off  -    -   
Government Grant  (0.91)  (0.91)
Interest income on deposits  (59.71)  (24.37)
Finance Cost  5,770.35  4,989.96 
Operating profit before working capital 
changes 

 5,049.32  5,404.48 

Adjustment for working capital changes:
(increase)/decrease in trade receivables  419.39  (1,251.16)
(increase)/decrease in inventories  65.06  1,060.24 
increase/ (decrease) in trade payable  (1,926.66)  55.75 
(increase)/decrease in loans & advances/ Other current and non current assets  (1,034.54)  459.18 
increase/ (decrease) in current and non current liabilities & provisions  675.80  572.96 
Cash from operations  3,248.37  6,301.45 
Direct taxes (paid)/ refund (net)  44.69  179.29 
Net cash from operating activities  3,293.06  6,480.74 

 B Cash flow from investing activities
Purchase of Property, Plant & Equipment including capital work in progress & Capital 
Advances

 (584.90)  (141.69)

Proceeds from sale of Property, Plant & Equipment  95.84  21.25 
Interest received on deposits  59.71  24.37 
Net cash used in investing activities  (429.35)  (96.07)

 C Cash flow from financing activities
Proceeds from right issue of Equity Shares  -    -   
Proceeds from/(repayment of ) from short term borrowings (net)  (3,457.42)  3,484.20 
Proceeds from/(repayment of ) of long term borrowings (net)  (62.03)  573.08 
Repayment of Lease Liabilities  (69.33)  (63.52)
Interest paid  (5,006.70)  (4,695.00)
Net cash used in financing activities  (8,595.48)  (701.24)
Net (decrease)/increase in cash or cash 
equivalents

 (5,731.77)  5,683.44 

Cash or cash equivalents at beginning of the year  5,792.45  109.01 
Cash or cash equivalents at the end of the year  60.68  5,792.45 
Note:
1)	 Previous year figures have been regrouped/restated wherever considered necessary 
2)	 Figures in bracket represents cash outflow
3)	 The above cash flow statement has been prepared under the ‘Indirect Method’ as set 

out in the Indian Accounting Standard (IND AS-7) ‘Statement of Cash Flow’.
Components of cash and cash equivalents as at
Cash and cash equivalents: 
Cash and cash equivalents  60.68  5,792.45 
Cash and cash equivalents  60.68  5,792.45 
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Statement of Cash flow for the year ended on March 31, 2024
(All amounts are in lakhs unless otherwise stated)

4) Changes in liabilities arising from financing activities (FY 2023-24)

Particulars As at  
April 01, 2023

Cash Flows  Ind as  
adjustment 

As at the end 
March 31, 2024

Non-Current Borrowings  24,829.64  (62.03)  (239.66)  24,527.95 
Current Borrowings  17,283.28  (3,457.42)  -    13,825.87 

4) Changes in liabilities arising from financing activities (FY 2022-23)

Particulars As at  
April 01, 2022

Cash Flows  Ind as  
adjustment 

As at the end 
March 31, 2023

Non-Current Borrowings  24,324.56  573.08  (68.00)  24,829.64 
Current Borrowings  13,799.08  3,484.20  -    17,283.28 

Corporate Information 						      1

Basis of preparation of financial statement 				    2

Material accounting policies 					     3

The accompanying notes 1 to 49 forms an integral part of the financial statement.

As per report of even date 
For NSBP & Co.
Chartered Accountants
Firm Regn. No. 001075N

 For & on behalf of the Board of Directors of  
Shivam Autotech Limited 

Sd/- 
Subodh Kumar Modi
Partner
Membership Number: 093684

Sd/-
 Neeraj Munjal 

 Managing Director 
 DIN : 00037792 

Sd/- 
Charu Munjal

Whole Time Director
DIN: 03094545

Place	 : New Delhi
Dated	 : May 27, 2024

Sd/-
Devendra Kumar Goyal

 Chief financial Officer 
PAN No. AGNPG1981F

Sd/-
 Shakti Kant Mahana 

Company Secretary
 M No A69273 

 Place : Gurugram
Dated: May 27, 2024
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Statement of changes in equity for the year ended March 31, 2024

 A Equity Share capital

 Balance of Equity Share Capital Balance As at 
March 31, 2024

 Changes during 
the year 

Balance As at 
March 31, 2023

Changes during 
the year

Balance As at 
March 31, 2022

Equity shares of Rs. 2/- each issued, 
subscribed and fully paid up

 2,444.44  -  2,444.44  -  2,444.44 

B	 Other Equity
 Reserves and Surplus  Other comprehensive 

income 
 Total 

 Capital 
Redemption 

Reserve 

 General 
Reserve 

 Retained 
earnings 

 Equity 
Component 

 Security 
Premium

 Acturial loss/gain 
on defined benefit 

obligation 
Balance As at March 31, 2022  5.00  5,068.62  2,627.88  -  3,555.56  153.23 11,410.29 
Losses of the year  (3,471.74)  (3,471.74)
Other Comprehensive Income  
(net of Income tax) 

 74.42  74.42 

Change during the Year  -  (0.02)  0.02  -  - 
Balance As at March 31, 2023  5.00  5,068.60  (843.84)  -  3,555.56  227.65  8,012.97 
Losses of the year  (5,018.56)  (5,018.56)
Other Comprehensive Income  
(net of Income tax) 

 (50.36)  (50.36)

Change during the Year  -  (0.03)  0.03  170.84  -  170.84 
Balance As at March 31, 2024  5.00  5,068.57 (5,862.37)  170.84  3,555.56  177.29  3,114.88 

 The description of the nature and purpose of each reserve within equity is as follows: 
1 Capital redemption reserve was created consequent to redemption of preference share capital, as required under the provisions of the 

Companies Act, 1956. This reserve shall be utilised in accordance with the provisions of Companies Act, 2013.
2 General reserve represents the statutory reserve, this is in accordance with Indian coporate law wherein a portion of profit is appropriated to 

general reserve. Under the erstwhile Companies Act, 1956, it was mandatory to transfer the amount before a company can declare a dividend, 
however under the Companies Act, 2013, transfer of any amount to general reserve is at the discretion of the company.	

3 Retained earnings represents undistributed profits of the Company which can be distributed to its equity shareholders in accordance with the 
requirement of the Companies Act, 2013.

4 Securities Premium was credited when Right shares were issued at premium. It is utilised in accordance with the provisions of the Act, to issue 
bonus Shares to provide for premium on redemption of shares, write -off equity related expenses like underwriting cost etc.

5 Other Comprehensive Income (OCI) represent the balance in equity for items to be accounted in OCI. OCI is classified into (i) items that will not 
be reclassified to statement of profit and loss, and (ii) items that will be reclassified to statement of profit and loss.

6 The Board of Directors in its meeting held on August 14, 2023 considered and approved the issue of Optionally Convertible Debentures on a Private 
Placement. Further, pursuant to the provisions of Sections 23, 42, 62(1)(c) and all other applicable provisions, and other applicable provisions, if 
any, of the Companies Act, 2013 (the “Act”) and in accordance with the Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018 (including any statutory modification(s) of re-enactments thereof for the time being in force on the terms and 
conditions as may be determined by the Board, a total amount of up to Rs. 25 crores (Rupees Twenty-Five Crores) by way of offer, issue and allot, on 
a preferential basis, by way of private placement up to 250 (Two Hundred Fifty) Secured Optionally Convertible Debentures (“OCDs”) having face 
value of Rs.10,00,000/- (Rupees Ten Lakhs only) each to India Credit Opportunities Fund II, a category II alternate investment fund, with its investment 
manager being Modulus Alternatives Investment Managers Limited( formerly known as Centrum Alternative Investment Managers Limited). 
The Investor has right entitled to exercise the conversion rights associated with OCDs at any time until the expiry of 18 (eighteen) months from 
the date of allotment of the OCDs in 1 (one) or more tranches but no later than 15 days prior to the expiry of 18 (eighteen) months from the 
date of allotment of the OCDs.
Corporate Information 1
Basis of preparation of financial statement 2
Significant accounting policies 3
The accompanying notes 1 to 49 forms an integral part of the financial statement.

(All amounts are in lakhs unless otherwise stated)
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024
(All amounts are in lakhs unless otherwise stated)

1	 Corporate Information	

	 Shivam Autotech Limited (the ‘Company’) was 
established in the year 1999, and was initially known as 
Munjal Auto Components till July, 2005. The Company 
got converted to a separate Public Limited Company 
w.e.f. 29th July, 2005. In pursuant to the scheme 
of Demerger & arrangement, the Gurgaon Unit 
was transferred to Shivam Autotech Limited on 1st 
August, 2005.The Company has been engaged in the 
manufacturing of Near-Net- Shaped, auto transmission 
components mainly for Original Equipment 
Manufacturers (OEMs). The product range includes 
various types of transmission gears, transmission 
shafts, spline shafts, plunger, power train components, 
and employing cold/warm/hot forging techniques. 
The Company has four state-of-the-art manufacturing 
facilities, located at Gurrgram, Haridwar, Bengaluru & 
Rohtak. The Company is listed on the National Stock 
Exchange and Bombay Stock Exchange of India. These 
financial statements are presented in Indian Rupees 
(Rs.).	

2	 Basis of preparation

a)	 Statement of compliance	

	 The Financial Statements have been prepared in 
accordance with Indian Accounting Standards 
(IND AS) as prescribed under Section 133 of 
the Companies Act, 2013 read with Companies 
(Indian Accounting Standards) Rules, 2015 and 
Companies (Indian Accounting Standards) 
(Amendment) Rules, 2016 and relevant provisions 
of the Companies Act, 2013. The Financial 
Statements comply with IND AS notified by 
Ministry of Company Affairs (“MCA”). The 
Company has consistently applied the accounting 
policies used in the preparation for all periods 
presented.	

	 These financial statements are approved and 
adopted by board of directors of the Company 
in their meeting held on Monday, 27 May 
2024.	

b)	 Basis of preparation	

	 The financial statements have been prepared 
accrual basis on historical cost convention, except 
as stated otherwise.	

	 Accounting policies have been consistently 
applied except where a newly issued accounting 
standard is initially adopted or a revision to an 
existing accounting standard requires a change in 
the accounting policy hitherto in use.	

c)	 Functional and presentation currency	

	 The financial statements are presented in Indian 
National Rupee (‘INR’), which is the Company’s 
functional currency. All amounts have been 
rounded to lakhs upto two decimal places, unless 
otherwise indicated.	

d)	 Operating cycle	

	 All Assets and Liabilities have been classified as 
current or non-current as per the Company’s 
normal operating cycle and other criteria set 
out in the Schedule III to the Companies Act, 
2013. Based on the nature of services provided 
and time between the acquisition of assets for 
processing and thier realization in cash and cash 
equivalents, the Company has ascertained its 
operating cycle as 12 months for the purpose of 
current and non-current classification of assets 
and liabilities.	

e)	 Use of judgments and estimates	

	 In preparing these financial statements, 
management has made judgments, estimates 
and assumptions that affect the application of 
accounting policies and the reported amounts 
of assets, liabilities, the disclosures of contingent 
liabilities and contingent assets at the date of 
financial statements, income and expenses during 
the period. Actual results may differ from these 
estimates. Estimates and underlying assumptions 
are reviewed on an ongoing basis. Revisions to 
estimates are recognized prospectively.	

	 Application of accounting policies that require 
critical accounting estimates and assumption 
judgments having the most significant effect 
on the amounts recognized in the financial 
statements are:	

- Measurement of defined benefit 
obligations:	

- 	 Recognition of deferred tax assets & MAT 
credit entitlement;	

- 	 Useful life and residual value of Property, 
plant and equipment and intangible 
assets;	

- 	 Impairment test of financial and non-
financial assets;	

-	 Recognition and measurement of provisions 
and contingencies;	

- 	 Fair value measurement of financial 
instruments;	
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024
(All amounts are in lakhs unless otherwise stated)

3	 Material Accounting Policies	

	 The Company has consistently applied the following 
accounting policies to all periods presented in the 
financial statements.	

a)	 Property, plant and equipment	

i)	 Recognition and measurement	

	 Items of property, plant and equipment 
are measured at cost, less accumulated 
depreciation and accumulated impairment 
losses, if any.	

	 Cost of an item of property, plant and 
equipment comprises its purchase price,and 
any directly attributable cost of bringing the 
asset to working condition for its intended 
use.	

	 General and specific borrowing costs 
directly attributable to the construction of 
a qualifying asset are capitalized as part of  
the cost.

	 If significant parts of an item of property, 
plant and equipment have different useful 
lives, then they are accounted for as separate 
items (major components) of property, plant 
and equipment. The cost of replacing part of 
an item of property, plant and equipment or 
major inspections performed, are recognized 
in the carrying amount of the item if it is 
probable that the future economic benefits 
embodied within the part will flow to the 
Company and its cost can be measured 
reliably. The costs of all other repairs and 
maintenance are recognized in the statement 
of profit & loss as incurred.	

	 Capital work-in-progress includes cost 
of property, plant and equipment under 
installation / under development as at the 
balance sheet date. Advances paid towards 
the acquisition of property, plant and 
equipment outstanding at each balance 
sheet date is classified as capital advances 
under other non-current assets.

	 An item of property, plant and equipment 
is derecognized when no future economic 
benefit are expected to arise from the 
continued use of the asset or upon disposal. 
Any gain or loss on disposal of an item of 
property, plant and equipment is recognized 
in statement of profit or loss.

	 Subsequent Expenditure	

	 Subsequent expenditures relating to 
property, plant and equipment is capitalized 

only when it is probable that future economic 
benefits associated with these will flow to 
the company and the costs of the item can 
be measured reliably. The cost and related 
accumulated depreciation are eliminated 
from the financial statements upon sale 
or retirement of the Property, Plant and 
Equipment and the resultant gain or losses 
are recognized in the statement of profit and 
loss.	

ii)	 Depreciation 	

	 Depreciation is calculated on cost of items 
of property, plant and equipment less 
their estimated residual values, and is 
recognized in the statement of profit and 
loss. Depreciation on property, plant and 
equipment is provided on Straight Line 
Method at the rates determined on the basis 
of useful life of the assets as prescribed in 
Schedule II of the Companies Act, 2013.

Useful Life as per Schedule II of 
Companies Act 2013 (in years)

 -Plant & Machinery 15

 -Plant & Machinery- 
(Furnace)* 

25

 -Buildings 30

 -Computers 3

 -Office equipment 5

 -Furniture & fixtures 10

 -Vehicles 8

 -Lease hold 
Improvements 

Amortised over 
the period of lease 

	 Depreciation on additions to or on disposal 
of assets is calculated on pro-rata basis i.e. 
from (upto) the date on which the property, 
plant and equipment is available for use 
(disposed off).	

	 Property, Plant and Equipment individually 
costing below Rs. 5,000 are fully depreciated 
during the year they are put to use.	

	 *Change in life of Plant & Machinery (Furnace) 
from 15 Years to 25 Years w.e.f. 01st April, 
2021	

b)	 Intangible assets	

i)	 Recognition & measurement and 
amortization	

	 Intangible Assets are recognized, if the future 
economic benefits attributable to the assets 
are expected to flow to the company and 
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(All amounts are in lakhs unless otherwise stated)

cost of the asset can be measured reliably. All 
other expenditure is expensed as incurred. 
The same are amortized over the expected 
duration of benefits. Such intangible assets 
are measured at cost less any accumulated 
amortization and impairment losses, if any 
and are amortized over their respective 
individual estimated useful life on straight 
line method.	

	 The estimated useful lives are as 
follows:	

	 Computer Software- 4 years	

	 The amortization period and the amortization 
method for an intangible asset with a finite 
useful life are reviewed at least at the end 
of each reporting period and adjusted 
prospectively, if appropriate.	

	 Intangible assets are tested for impairment 
when there are indications that the carrying 
value may not be recoverable. All impairment 
losses are recognised immediately in profit 
or loss.	

	 An item of intangible asset is derecognised 
when no future economic benefit are 
expected to arise from the continued use of 
the asset or upon disposal.	

	 Any gain or loss on disposal of an item of 
intangible assets is recognized in statement 
of profit or loss. 	

c)	 Impairment of non-financial assets	

	 At each reporting date, the Company reviews the 
carrying amounts of its non-financial assets (other 
than deferred tax assets) to determine whether 
there is any indication on impairment. If any such 
indication exists, then the asset’s recoverable 
amount is estimated.	

	 For impairment testing, assets that do not generate 
independent cash flows are grouped together 
into the smallest group of assets that generates 
cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or 
Cash Generating Units (‘CGUs’).	

	 The recoverable amount of an asset or CGU is 
the greater of its value in use and its fair value 
less costs to sell. Value in use is based on the 
estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that 
reflects current market assessments of the time 
value of money and the risks specific to the asset 
or CGU.	

	 An impairment loss is recognized if the carrying 
amount of an asset or CGU exceeds its estimated 
recoverable amount. Impairment losses are 
recognized in the statement of profit and 
loss.	

	 In respect of assets for which impairment loss has 
been recognized in prior periods, the company 
reviews at each reporting date whether there is 
any indication that the loss has decreased or no 
longer exists. An impairment loss is reversed if 
there has been a change in the estimates used 
to determine the recoverable amount. Such a 
reversal is made only to the extent that the asset’s 
carrying amount does not exceed the carrying 
amount that would have been determined, net 
of depreciation or amortization, if no impairment 
loss had been recognized.	

	 After impairment, depreciation is provided on 
the revised carrying amount of the assets over its 
remaining useful life.	

d)	 Financial instruments	

i)	 Initial recognition	

	 The Company recognizes financial assets 
and financial liabilities when it becomes a 
party to the contractual provisions of the 
instrument. All financial assets and liabilities 
are recognized at fair value on initial 
recognition, except for trade receivables 
which are initially measured at fair value of 
the consideration received or receivable. 
Transaction costs that are directly attributable 
to the acquisition or issue of financial assets 
and financial liabilities, that are not at fair 
value through profit or loss, are added to 
the fair value on initial recognition. Regular 
way purchase and sale of financial assets are 
accounted for at trade date.	

ii)	 Subsequent measurement 	

(i) 	 Financial assets carried at amortized 
cost	

	 A financial asset is subsequently 
measured at amortized cost if it is 
held within a business model whose 
objective is to hold the asset in order to 
collect contractual cash flows and the 
contractual terms of the financial asset 
give rise on specified dates to cash flows 
that are solely payments of principal 
and interest on the principal amount 
outstanding. When the financial asset 
is derecognized or impaired, the gain 
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or loss is recognized in the statement of 
profit and loss.	

(ii) 	 Financial assets at fair value through 
other comprehensive income	

	 A financial asset is subsequently 
measured at fair value through other 
comprehensive income if it is held 
within a business model whose 
objective is achieved by both collecting 
contractual cash flows and selling 
financial assets and the contractual 
terms of the financial asset give rise 
on specified dates to cash flows that 
are solely payments of principal and 
interest on the principal amount 
outstanding. Movements in the carrying 
amount are taken through OCI, except 
for the recognition of impairment gains 
or losses, interest revenue and foreign 
exchange gains and losses which are 
recognized in profit and loss.	

	 When the financial asset is derecognized, 
the cumulative gain or loss previously 
recognized in OCI is reclassified 
from equity to profit and loss. Equity 
instruments are subsequently measured 
at fair value. On initial recognition 
of an equity investment that is not 
held for trading, the Company may 
irrevocably elect to present subsequent 
changes in the investment’s fair value 
in OCI (designated as FVOCI – equity 
investment). This election is made on 
an investment by investment basis. 
Fair value gains and losses recognized 
in OCI are not reclassified to profit and 
loss.	

(iii) 	 Financial assets at fair value through 
profit or loss	

	 A financial asset which is not classified 
in any of the above categories are 
subsequently fair valued through profit 
or loss.	

(iv) 	 Financial liabilities	

	 Financial liabilities are subsequently 
carried at amortized cost using the 
effective interest method. For trade 
and other payables maturing within 
one year from the Balance Sheet date, 
the carrying amounts approximate fair 
value due to the short maturity of these 
instruments.	

iii)	 Impairment of financial assets	

	 Financial assets, other than those at FVTPL, 
are assessed for indicators of impairment 
at the end of each reporting period. The 
Company recognizes a loss allowance for 
expected credit losses on financial asset. 
In case of trade receivables, the Company 
follows the simplified approach permitted 
by Ind AS 109 – Financial Instruments for 
recognition of impairment loss allowance. 
The application of simplified approach does 
not require the Company to track changes 
in credit risk. The Company calculates the 
expected credit losses on trade receivables 
using a provision matrix on the basis of its 
historical credit loss experience.	

iv)	 Derecognition	

	 Financial Assets	

	 Company derecognizes a financial asset 
when the contractual rights to the cash flows 
from the financial asset expire or it transfers 
the rights to receive the contractual cash 
flows in a transaction in which substantially 
all of the risks and rewards of ownership of 
the financial asset are transferred or in which 
the company neither transfers nor retains 
substantially all of the risks and rewards of 
ownership and does not retain control of the 
financial asset.	

	 If the company enters into transactions 
whereby it transfers assets recognized on 
its balance sheet, but retains either all or 
substantially all of the risks and rewards of 
the transferred assets, the transferred assets 
are not derecognized.	

	 Financial liabilities	

	 The company derecognizes a financial 
liability when its contractual obligations are 
discharged or cancelled, or expire.	

v)	 Reclassification of financial assets and 
financial liabilities	

	 The company determines classification 
of financial assets and liabilities on initial 
recognition. After initial recognition, no 
reclassification is made for financial assets 
which are equity instruments and financial 
liabilities. For financial assets which are debt 
instruments, a reclassification is made only 
if there is a change in the business model 
for managing those assets.Changes to the 
business model are expected to be infrequent. 
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The Company’s senior management 
determines change in the business model as 
a result of external or internal changes which 
are significant to the Company’s operations. 
Such changes are evident to external parties. 
A change in the business model occurs 
when the Company either begins or ceases 
to perform an activity that is significant to 
its operations. If the company reclassifies 
financial assets, it applies the reclassification 
prospectively from the reclassification date 
which is the first day of the immediately 
next reporting period following the change 
in business model. The company does not 
restate any previously recognized gains, 
losses (including impairment gains or losses) 
or interest.	

vi)	 Derivative financial instruments	

	 The Company uses derivative financial 
instruments, such as forward currency 
contracts to hedge its foreign currency 
risks. Derivative financial instruments are 
initially recognized at fair value on the 
date a derivative contract is entered into 
and are subsequently re-measured at their 
fair value at the end of each period. The 
method of recognizing the resulting gain or 
loss depends on whether the derivative is 
designated as a hedging instrument, and if 
so, on the nature of the item being hedged. 
Any gains or losses arising from changes in 
the fair value of derivatives are taken directly 
to statement of profit or loss.	

vii)	 Offsetting	

	 Financial assets and financial liabilities are 
offset and the net amount presented in the 
balance sheet when, and only when, the 
company has a legally enforceable right to set 
off the amounts and it intends either to settle 
them on a net basis or to realize the asset and 
settle the liability simultaneously.	

e)	 Fair value measurement	

	 Fair value is the price that would be received to 
sell an asset or paid to transfer a liability in an 
orderly transaction between market participants 
at the measurement date, regardless of whether 
that price is directly observable or estimated 
using other valuation technique. In estimating the 
fair value of an asset or a liability, the Company 
takes into account the characteristics of the asset 
or liability if market participants would take those 
characteristics into account when pricing the 
asset or liability at the measurement date.	

	 Fair values for measurement and/ or disclosure 
purposes are categorized into Level 1, 2, or 3 
based on the degree to which the inputs to the 
fair value measurements are observable and 
the significance of the inputs to the fair value 
measurement in its entirety, which are described 
as follows:	

	 Level 1 - This includes financial instruments 
measured using quoted prices.	

	 Level 2 - The fair value of financial instruments that 
are not traded in an active market is determined 
using valuation techniques which maximize 
the use of observable market data and rely as 
little as possible on entity-specific estimates. If 
all significant inputs required to fair value an 
instrument are observable, the instrument is 
included in level 2. Inputs other than quoted prices 
included within Level 1 that are observable for the 
asset or liability, either directly (i.e. as prices) or 
indirectly (i.e. Derived from prices).	

	 Level 3 - If one or more of the significant inputs 
is not based on observable market data, the 
instrument is included in level 3.	

f)	 Provisions, Contingent Liabilities and 
Contingent Assets	

	 A provision is recognized if, as a result of a past event, 
the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is 
probable that an outflow of economic benefits will 
be required to settle the obligation. If the effect of 
the time value of money is material, provisions 
are determined by discounting the expected 
future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of 
money and the risks specific to the liability. Where 
discounting is used, the increase in the provision 
due to the passage of time is recognized as a 
finance cost.	

	 Contingent Liability is disclosed after careful 
evaluation of facts, uncertainties and possibility 
of reimbursement, unless the possibility of an 
outflow of resources embodying economic 
benefits is remote. Contingent liabilities are not 
recognized but are disclosed in notes. Contingent 
assets are not disclosed in the financial 
statements unless an inflow of economic benefits 
is probable.	

g)	 Revenue Recognition	

	 Revenue is recognized to the extent that it is 
probable that the economic benefits will flow 
to the Company and the revenue can be reliably 
measured.	
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i)	 Sale of goods-	

	 Sales is accounted for upon dispatch of 
goods from the factory when the risks and 
rewards of ownership are transferred to the 
buyer. 	

	 Ind AS 115 provides for a five step model 
for the analysis of Revenue transactions. 
The model specifies that revenue should be 
recognised when (or as) an entity transfer 
control of goods or services to a customer 
at the amount to which the entity expects 
to be entitled. Further the standard requires 
enhanced disclosures about the nature, 
amount, timing, and uncertainty of revenue 
and cash flows arising from the entity’s 
contracts with customers.	

	 Revenue is recognized upon transfer of 
control of promised products or services 
to customers in an amount that reflects 
the consideration we expect to receive 
in exchange for those products or 
services.	

ii)	 Dividends	

	 Dividend is recognized when the shareholders’ 
right to receive payment is established by 
the balance sheet date	

iii)	 Insurance claim	

	 Claims lodged with the insurance companies 
are accounted on accrual basis to the extent 
these are measurable and ultimate collection 
is reasonably certain.	

iv)	 Interest Income	

	 Interest income is recognised on time 
proportion basis taking in to account 
the amount outstanding and the rate 
applicable.	

v) 	 Government Grant & Subsidies	

	 Grant/subsidies is recognised when there is 
reasonable assurance the Grant/subsidy will 
be received and all attaching condition will 
be complied with.	

h)	 Employee Benefits

i)	 Short term employee benefits	

	 Short-term employee benefits are expensed 
as the related service is provided. A liability 
is recognized for the amount expected 
to be paid if the Company has a present 
legal or constructive obligation to pay this 

amount as a result of past service provided 
by the employee and the obligation can be 
estimated reliably.

ii)	 Defined contribution plans	

	 Employees benefits in the form of the 
Company’s contribution to Provident Fund, 
Family Pension scheme and Employees State 
Insurance are defined contribution schemes. 
The Company recognizes contribution 
payable to these schemes as an expense, 
when an employee renders the related 
service.	

	 If the contribution payable exceeds 
contribution already paid, the deficit payable 
is recognized as a liability (accrued expense), 
after deducting any contribution already 
paid. If the contribution already paid exceeds 
the contribution due for service before the 
end of the reporting period. The Company 
recognize that excess as an asset (prepaid 
expense) to the extent that the prepayment 
will lead to, for example, a reduction in future 
payments or a cash refund.

iii)	 Defined benefit plans	

	 Retirement benefits in the form of gratuity 
are considered as defined benefit plans. 
The Company’s net obligation in respect 
of defined benefit plans is calculated by 
estimating the amount of future benefit 
that employees have earned in the current 
and prior periods, discounting that amount 
and deducting the fair value of any plan 
assets.	

	 The company provides for its gratuity liability 
based on actuarial valuation of the gratuity 
liability as at the Balance Sheet date, based 
on Projected Unit Credit Method, carried out 
by an independent actuary. The Company 
contributes to the gratuity fund, which 
are recognized as plan assets. The defined 
benefit obligation as reduced by fair value 
of plan assets is recognized in the Balance 
Sheet.	

	 When the calculation results in a potential 
asset for the company, the recognized asset 
is limited to the present value of economic 
benefits available in the form of any future 
refunds from the plan or reductions in 
future contributions to the plan. To calculate 
the present value of economic benefits, 
consideration is given to any applicable 
minimum funding requirements.	
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	 Remeasurement of the net defined benefit 
liability, which comprise actuarial gains and 
losses, the return on plan assets (excluding 
interest) and the effect of the asset ceiling 
(if any, excluding interest), are recognized 
immediately in Other Comprehensive 
Income. Net interest expense (income) on 
the net defined liability (assets) is computed 
by applying the discount rate, used to 
measure the net defined liability (asset), to 
the net defined liability (asset) at the start of 
the financial year after taking into account 
any changes as a result of contribution 
and benefit payments during the year. Net 
interest expense and other expenses related 
to defined benefit plans are recognized in 
statement of profit or loss.	

	 When the benefits of a plan are changed or 
when a plan is curtailed, the resulting change 
in benefit that relates to past service or the 
gain or loss on curtailment is recognized 
immediately in statement of profit or loss. 
The company recognizes gains and losses 
on the settlement of a defined benefit plan 
when the settlement occurs.

iv)	 Other long-term employee benefits

	 Employee benefits in the form of long term 
compensated absences are considered 
as long term employee benefits. The 
Company’s net obligation in respect of 
long-term employee benefits is the amount 
of future benefit that employees have 
earned in return for their service in the 
current and prior periods. That benefit is 
discounted to determine its present value. 
Remeasurements are recognized in profit or 
loss in the period in which they arise.	

	 The liability for long term compensated 
absences are provided based on actuarial 
valuation as at the Balance Sheet date, based 
on Projected Unit Credit Method, carried out 
by an independent actuary.	

i)	 Valuation of inventories	

i)	 Finished goods are valued at lower of cost 
or net realizable value. Scrap is valued at 
net realizable value. cost includes direct 
materials and labour and a proportion of 
manufacturing overheads based on normal 
operating capacity. cost of Finished goods 
includes excise duty.	

ii)	 Work in progress is valued at raw material 
cost including proportionate production 
overheads.	

iii)	 Stores, spares and raw materials are valued 
at lower of cost or net realizable value. 
However materials & other items held for 
use in the production of inventories are not 
written below cost if the finished products 
in which they will be incorporated are 
expected to be sold at or above cost. cost 
of purchases is assessed on first in first out 
(FIFO) method.	

iv)	 Net realizable value is the estimated selling 
price in the ordinary course of business, less 
estimated costs of completion and estimated 
costs necessary to make the sale.	

j)	 Foreign Exchange Transactions / Translations / 
Hedge Accounting	

	 Standalone financial statements have been 
presented in Indian Rupees (`), which is the 
Company’s functional and presentation 
currency.	

•	 Initial recognition	

	 Foreign currency transactions are recorded 
on initial recognition in the functional 
currency, using the exchange rate at the date 
of the transaction.	

• 	 Conversion	

	 Foreign currency monetary items are 
retranslated using the exchange rate 
prevailing at the reporting date. Non-
monetary items, which are measured in terms 
of historical cost denominated in a foreign 
currency, are reported using the exchange 
rate at the date of the transaction. Non-
monetary items, which are measured at fair 
value or other similar valuation denominated 
in a foreign currency, are translated using the 
exchange rate at the date when such value 
was determined.	

• 	 Exchange differences	

	 The gain or loss arising on translation of 
non-monetary items measured at fair value 
is treated in line with the recognition of the 
gain or loss on the change in fair value of the 
item (i.e., translation differences on items 
whose fair value gain or loss is recognized 
in OCI or profit or loss are also recognized in 
OCI or profit or loss, respectively).	

		

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024



ANNUAL REPORT 2023-24 102

(All amounts are in lakhs unless otherwise stated)

k)	 Borrowing costs	

	 Borrowing costs are interest and other ancillary 
costs (including exchange differences relating to 
foreign currency borrowings to the extent that 
they are regarded as an adjustment to interest 
costs) incurred in connection with the borrowing 
of funds. General and specific borrowing costs 
attributable to acquisition and construction of 
any qualifying asset (one that takes a substantial 
period of time to get ready for its designated use 
or sale) are capitalized until such time as the assets 
are substantially ready for their intended use or 
sale, and included as part of the cost of that asset.
All the other borrowing costs are recognized in the 
Statement of Profit and Loss within Finance costs 
of the period in which they are incurred.	

l)	 Income tax	

	 Income tax expense comprises current and 
deferred tax. It is recognized in profit or loss except 
to the extent that it relates to items recognized 
directly in equity or in Other Comprehensive 
Income	

i)	 Current tax	

	 Current tax comprises the expected tax 
payable or receivable on the taxable income 
or loss for the year after taking credit of the 
benefits available under the Income Tax 
Act and any adjustment to the tax payable 
or receivable in respect of previous years. 
It is measured using tax rates enacted or 
substantively enacted at the reporting date. 
Current tax assets and liabilities are offset 
only if, the Company:	

	 a) has a legally enforceable right to set off the 
recognized amounts; and	

	 b) intends either to settle on a net basis, or 
to realize the asset and settle the liability 
simultaneously.

ii)	 Deferred tax	

	 Deferred tax is the tax expected to be payable 
or recoverable on differences between the 
carrying values of assets and liabilities in the 
financial statements and the corresponding 
tax bases used in the computation of taxable 
profit and is accounted for using the balance 
sheet liability method. Deferred tax liabilities 
are generally recognized for all taxable 
temporary differences. In contrast, deferred 
tax assets are only recognized to the extent 
that it is probable that future taxable profits 
will be available against which the temporary 
differences can be utilized.	

	 The carrying value of deferred tax assets is 
reviewed at the end of each reporting period 
and reduced to the extent that it is no longer 
probable that sufficient taxable profits will 
be available to allow all or part of the asset to 
be recovered.	

	 Deferred tax is calculated at the tax rates that 
are expected to apply in the period when the 
liability is settled or the asset is realized based 
on the tax rates and tax laws that have been 
enacted or substantially enacted by the end 
of the reporting period. The measurement of 
deferred tax liabilities and assets reflects the 
tax consequences that would follow from 
the manner in which the Company expects, 
at the end of the reporting period, to cover 
or settle the carrying value of its assets and 
liabilities.	

	 Deferred tax assets and liabilities are offset 
only if:	

i) 	 The entity has a legally enforceable 
right to set off current tax assets against 
current tax liabilities; and	

ii) 	 The deferred tax assets and the deferred 
tax liabilities relate to income taxes 
levied by the same taxation authority 
on the same taxable entity.	

	 Deferred tax assets include Minimum 
Alternate Tax (MAT) paid in accordance with 
the tax laws in India, which is likely to give 
future economic benefits in the form of 
availability of set off against future income 
tax liability. MAT is recognized as deferred tax 
assets in the Balance Sheet when the asset 
can be measured reliably and it is probable 
that the future economic benefit associated 
with the asset will be realized.	

m)	 Segment Reporting	

	 The Company’s operating businesses are 
organized and managed separately according to 
the nature of products manufactured and services 
provided, with each segment representing 
a strategic business unit that offers different 
products. The analysis of geographical segments 
is based on the areas in which major operating 
divisions of the Company operate. The reportable 
segments have been identified based on the 
significant components of the enterprise for 
which discrete financial information is available 
and are reviewed by the Chief operating decision 
maker (CODM) to assess the performance and 
allocate resources to the operating segments.
Refer Note -39.	
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n)	 Cash and cash equivalents	

	 Cash and cash equivalents comprise cash at bank 
and on hand and short-term deposits with original 
maturities of three months or less that are readily 
convertible to known amounts of cash and which 
are subject to an insignificant risk of changes in 
value.	

o)	 Cash flow statement	

	 Cash flows are reported using the indirect 
method as explained in the Accounting Standard 
on Statement of Cash Flows (Ind AS - 7), whereby 
profit for the period is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or 
accruals of past or future operating cash receipts 
or payments and item of income or expenses 
associated with investing or financing cash 
flows. The cash flows from operating, investing 
and financing activities of the Company are 
segregated.	

p)	 Ind AS - 116 Lease	

	 Ind AS 116 requires lessees to determine the lease 
term as the non-cancellable period of a lease 
adjusted with any option to extend or terminate 
the lease, if the use of such option is reasonably 
certain. The Company makes an assessment on 
the expected lease term on a lease-by-lease basis 
and thereby assesses whether it is reasonably 
certain that any options to extend or terminate 
the contract will be exercised. In evaluating 
the lease term, the Company considers factors 
such as any significant leasehold improvements 
undertaken over the lease term, costs relating to 
the termination of the lease and the importance 
of the underlying asset to Company’s operations 
taking into account the location of the underlying 
asset and the availability of suitable alternatives. 
The lease term in future periods is reassessed to 
ensure that the lease term reflects the current 
economic circumstances. After considering 
current and future economic conditions, the 
company has concluded that no changes are 
required to lease period relating to the existing 
lease contracts.

	 The Company as a lesee:-	

	 The Company’s lease asset classes primarily 
consist of leases for buildings. The Company 
assesses whether a contract contains a lease, at 
inception of a contract. A contract is, or contains, 
a lease if the contract conveys the right to control 
the use of an identified asset for a period of time 
in exchange for consideration. To assess whether a 
contract conveys the right to control the use of an 

identified asset, the Company assesses whether: 
(i) the contract involves the use of an identified 
asset (ii) the Company has substantially all of the 
economic benefits from use of the asset through 
the period of the lease and (iii) the Company has 
the right to direct the use of the asset.

	 At the date of commencement of the lease, the 
Company recognizes a right-of-use asset (“ROU”) 
and a corresponding lease liability for all lease 
arrangements in which it is a lessee, except 
for leases with a term of twelve months or less 
(short-term leases) and low value leases. For these 
short-term and low value leases, the Company 
recognizes the lease payments as an operating 
expense on a straight-line basis over the term of 
the lease.

	 Certain lease arrangements include the options 
to extend or terminate the lease before the end 
of the lease term. ROU assets and lease liabilities 
includes these options when it is reasonably 
certain that they will be exercised.

	 The right-of-use assets are initially recognized at 
cost, which comprises the initial amount of the 
lease liability adjusted for any lease payments 
made at or prior to the commencement date 
of the lease plus any initial direct costs less any 
lease incentives. They are subsequently measured 
at cost less accumulated depreciation and 
impairment losses.

	 Right-of-use assets are depreciated from the 
commencement date on a straight-line basis over 
the shorter of the lease term and useful life of the 
underlying asset. Right of use assets are evaluated 
for recoverability whenever events or changes 
in circumstances indicate that their carrying 
amounts may not be recoverable. For the purpose 
of impairment testing, the recoverable amount 
(i.e. the higher of the fair value less cost to sell and 
the value-in-use) is determined on an individual 
asset basis unless the asset does not generate 
cash flows that are largely independent of those 
from other assets. In such cases, the recoverable 
amount is determined for the Cash Generating 
Unit (CGU) to which the asset belongs.

	 The lease liability is initially measured at amortized 
cost at the present value of the future lease 
payments. The lease payments are discounted 
using the interest rate implicit in the lease or, if 
not readily determinable, using the incremental 
borrowing rates in the country of domicile of 
these leases. Lease liabilities are re-measured with 
a corresponding adjustment to the related right of 
use asset if the Company changes its assessment 
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if whether it will exercise an extension or a 
termination option. Lease liability and ROU asset 
have been separately presented in the Balance 
Sheet and lease payments have been classified as 
financing cash flows.

	 The Company as a lessor:-	

	 Leases for which the Company is a lessor is 
classified as a finance or operating lease. Whenever 
the terms of the lease transfer substantially all 
the risks and rewards of ownership to the lessee, 
the contract is classified as a finance lease. All 
other leases are classified as operating leases. 
When the Company is an intermediate lessor, it 
accounts for its interests in the head lease and the 
sublease separately. The sublease is classified as 
a finance or operating lease by reference to the 
right-of-use asset arising from the head lease. For 
operating leases, rental income is recognized on 
a straight line basis over the term of the relevant 
lease. 	

q)	 Earning per share	

	 Basic earnings per share are calculated by dividing 
the net profit or loss for the period attributable to 
equity shareholders by the	

	 weighted average number of equity shares 
outstanding during the year.	

	  For the purpose of calculating diluted earnings 
per share, the net profit or loss for the period 
attributable to equity shareholders and the 
weighted average number of shares outstanding 

during the period are adjusted for the effects of all 
dilutive potential equity shares.	

r)	 Government grants 	

	 Government grants are recognized at fair value 
when there is reasonable assurance that the 
grant would be received and the Company 
would comply with all the conditions attached 
with them. Government grants related to PPE are 
treated as deferred income (included under non-
current liabilities with current portion considered 
under current liabilities) and are recognized and 
credited in the Statement of Profit and Loss on a 
systematic and rational basis over the estimated 
useful life of the related asset and included under 
“Other operating income”. Government grants 
related to revenue nature are recognized on a 
systematic basis in the Statement of profit and 
loss over the periods necessary to match them 
with the related costs which they are intended 
to compensate and are adjusted with the 
related expenditure. If not related to a specific 
expenditure, it is taken as income and presented 
under “Other operating income”.	

s)	 Recent Pronouncements	

	 Ministry of Corporate Affairs (“MCA”) notifies 
new standards or amendments to the existing 
standards under Companies (Indian Accounting 
Standards) Rules as issued from time to time. 
For the year ended March 31, 2024, MCA has 
not notified any new standards or amendments 
to the existing standards applicable to the 
company.	
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(All amounts are in lakhs unless otherwise stated)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

5.1	 Right-of-use assets	

Particulars RIGHT OF USE 
ASSET

Gross carrying value as at April 01, 2022  946.46 
Additions  -   
Disposals  -   

Gross carrying value as at March 31, 2023  946.46 
Additions  -   
Disposals  -   

Gross carrying value as at March 31, 2024  946.46 
Accumulated Depreciation/ amortisation as of April 01, 2022  349.52 

Charge for the year  85.23 
Disposals  -   

Accumulated Depreciation/ amortisation as of March 31, 2023  434.75 
Charge for the year  85.53 
Disposals  -   

Accumulated Depreciation/ amortisation as of March 31, 2024  520.28 
Net carrying value as at March 31, 2024  426.18 
Net carrying value as at March 31, 2023  511.71 

5.2 	 Lease Liability
	 The following is the break-up of current and non-current lease liabilities:

Particulars As at  
March 31, 2024

As at  
March 31, 2023

Non-current lease liabilities  463.83  533.15 
Current lease liabilities  141.48  141.48 
Total  605.31  674.63 

	 The following is the movement in lease liabilities:

Particulars As at  
March 31, 2024

As at  
March 31, 2023

Opening Balance  674.63  737.85 
Additions

change 72.46  77.96 
Payment of lease liabilities accrued during the year  (141.78)  (141.18)
Total  605.31  674.63 

5.3 	 Capital- Work-In-Progress (CWIP)

Particular As at  
March 31, 2024

As at  
March 31, 2023

Opening CWIP  79.07  196.58 
Add: Additions during the year  385.04  -   
Less: Capitalised during the year  175.63  117.51 
Total  288.48  79.07 
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

Capital Work in Progress ageing schedule as at  March 31, 2024

Particulars Amount of CWIP for a period of
Capital Work in Progress Less than  

1 year
1-2 years  2-3 years  More than  

3 Years 
 Total 

1.	 Projects in progress  209.41  32.45  -  46.62  288.48 
2.	 Projects temporarily 

suspended.
 -    -   -  -   -

Total  209.41  32.45 -  46.62  288.48 

Capital Work in Progress ageing schedule as at March 31, 2023

Particulars Amount of CWIP for a period of
Capital Work in Progress Less than  

1 year
1-2 years  2-3 years  More than  

3 Years 
 Total 

1.	 Projects in progress  32.45 - - - 32.45
2.	 Projects temporarily 

suspended*
 -    - 24.60  22.02 46.62

Total  32.45 - 24.60  22.02 79.07
*During the testing phase desire output not achieved. 

Capital Work in Progress, whose completion is overdue or has exceeded its cost compared to its original plan 
as at March 31, 2024 

Capital Work in Progress To be completed in
Less than  

1 year
1-2 years  2-3 years  More than  

3 Years 
 Total 

1.	 Project- Bar Code 6.43 - - 46.62 53.05
Total 6.43 - - 46.62 53.05

6	 Non-current- Other Financial Assets

 Particular As at  
March 31, 2024

As at  
March 31, 2023

Bank deposit with maturity above 12 months including interest thereon*  1,217.90  468.09 

Unsecured considered good 

-Security deposits  619.10  659.88 

Total  1,837.00  1,127.97 

*Rs. 813.44 lakhs (Previous Year Rs. 468.09 Lakhs) was held as security with banks against borrowings.

*Rs. 150.00 lakhs ( Previous Year Nil ) and Rs. 254.46 Lakhs (Previous Year Nil) as held as security with STCI finance 
limited and Modulus alternatives respectively against brrowings.
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(All amounts are in lakhs unless otherwise stated)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

7	 Deferred Tax Liability/Assets

 Particular As at  
March 31, 2024

As at  
March 31, 2023

Deferred tax liability  (3,544.07)  (3,544.07)

Deferred tax assets  5,533.32  5,533.32 

MAT Credit Entitement  1,117.56  1,494.06 

Total  3,106.81  3,483.31 

(i) Movement in deferred tax items

Financial Year 2023-24 Balance as 
on 

April 01, 
2023

Recognised in 
Statement of 
Profit & Loss

 Adjustments Recognised 
in other 

comprehensive 
income

Balance as 
on  

March 31, 
2024

Deferred tax (liability)/asset 
in relation to Depreciation on 
Property, plant & equipment 

 (3,625.78)  238.02  -  -  (3,387.76)

Recognition of DTA on 
unabsorbed depreciation

 5,615.03  (238.02)  -  -  5,377.01 

Deferred tax Assets/(Liability)  1,989.25  -    -  -  1,989.25 

MAT Credit Entitlement  1,494.06  (376.50)  2.30  -  1,117.56 

Net Deferred tax Assets/ 
(Liability)

 3,483.31  (376.50)  2.30  -  3,106.81 

Financial Year 2022-23 Balance as 
on 

April 01, 
2022

Recognised in 
Statement of 
Profit & Loss

Adjustments Recognised 
in other 

comprehensive 
income

Balance as 
on  

March 31, 
2023

Deferred tax (liability)/asset 
in relation to depreciation on 
Property, plant & equipment 

 (3,625.25)  (0.53)  -    -  (3,625.78)

Recognition of DTA on 
unabsorbed depreciation

 5,614.50  0.53  -    -  5,615.03 

Deferred tax Assets/(Liability)  1,989.25  -    -    -  1,989.25 
MAT Credit Entitlement  1,680.06  (188.30) -  -  1,494.06 
Net Deferred tax Assets/ 
(Liability)

 3,669.31  (188.30) -  -  3,483.31 

Significant management judgement is considered in determining deferred tax assets and liabilities and 
recoverability of deferred tax assets and Minimum Alternate Tax (MAT) entitlement of Rs.3106.81 Lakhs. The 
recoverability of deferred tax assets and Minimum Alternate Tax (MAT) entitlement is based on estimate of the 
taxable income for the period over which deferred tax assets and Minimum Alternate Tax (MAT) entitlement 
will be recovered. The Company has unabsorbed business depreciation and MAT credit which according to the 
management will be used to set off taxable profit arising in subsequent years from operation. However, As a 
matter of prudence, Deferred Tax Assets have been created till March 31, 2021 and no deferred tax has been 
created thereafter.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

8	 Income Tax Asset (Net)

Particular As at  
March 31, 2024

As at  
March 31, 2023

Tax refund receivable (net of provision)  216.08  260.84 
Total  216.08  260.84 

9	 Other Non Current Assets

Particular As at  
March 31, 2024

As at  
March 31, 2023

Other advances:
Advance to suppliers & contractors (Capital)  69.42  184.26 
Balance deposit with government authorities under protest  148.49  113.39 
Total  217.91  297.65 

10	 Inventories* (Valued at cost or net realisable value, unless otherwise stated) (Refer Para number 3.9 of Note no.3)

(As taken, valued and certified by the management) As at  
March 31, 2024

As at  
March 31, 2023

Raw materials  1,223.37  1,104.86 
Work-in-progress  2,656.32  2,497.49 
Finished goods  560.37  467.53 
Stores and spares  3,370.73  3,782.10 
Others (Scrap)  22.31  46.19 
Total  7,833.10  7,898.17 

* Refer note no 39-I & II for information on inventories Pledged as security by the company

10.1 	Quantitative variance were observed between physical and book records due to non-updation of Bill of Material 
(BOM) and expansion of the customer base. These Variance have been considered as consumption of material for 
the preparation of the financial statements.	

10.2 	Inventory Physical verification and inventory consumption

	 The Company has a regular programme of physical verification for its inventory and fixed assets. Further, during 
the year, physical verification of significant part of the inventory and fixed assets has been carried out by the 
management and discrepancies noticed on such verification have been appropriately adjusted in the financial 
statements.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

11 	 Financial Asset: Current

11.1 	Trade Receivables

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Secured considered good - -

Unsecured considered good

-From related party*  176.44  26.81 

- From others  9,042.51  10,206.93 

- Less Allowance for expected credit loss  (691.65)  (887.05)

Total  8,527.30  9,346.69 

Trade receivable- credit impaired  636.99  41.59 

- Less Allowance for credit Impairment  (636.99)  (41.59)

Total  8,527.30  9,346.69 

 
Ageing of Trade Receivable as at March 31, 2024

Outstanding for the following period from Due date of 
payment

Particulars Not Due Less than  
6 months

6 months 
- 1 year

1-2 Years 2-3 Years More than 
3 years

Total

Undisputed trade receivable

Considered good  6,713.16  928.86  452.38  217.35  115.52  100.03  8,527.30 

which have significant 
increase in credit risk

 -    -    108.32  150.24  150.09  283.00 691.64

credit impaired  -    -    -    -    -    41.59  41.59 

Disputed trade receivable

Considered good  -    -    -    -    -    -    -   

which have significant 
increase in credit risk

 -    -    -    -    -    -    -   

credit impaired  -    -    -    -    -    595.40  595.40 

Gross Amount  6,713.16  928.86  560.70  367.59 265.60 1020.03  9,855.94

Less Allowance for credit loss  1,328.64 

Net Amount  8,527.30 
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

Ageing of Trade Receivable as at March 31, 2023

Outstanding for the following period from Due date of 
payment

Particulars Not Due Less than  
6 months

6 months 
- 1 year

1-2 Years 2-3 Years More than 
3 years

Total

Undisputed trade receivable
Considered good  6,556.77  1,671.83  667.14  269.31  191.77  281.51  9,638.33 
which have significant 
increase in credit risk

 -    -  -  -  -    -  - 

credit impaired  -    -  -  -  19.23  22.36  41.59 
Disputed trade receivable
Considered good  -    -  -  -  -    -  - 
which have significant 
increase in credit risk

 -    -  -  -  -    -  - 

credit impaired  -    -  -  -  -    595.41 595.41
Gross Amount  6,556.77  1,671.83  667.14  269.31  211.00  899.28 10275.33
Less Allowance for credit loss  928.64 
Net Amount 9346.69

	 *Refer note 37 for related party
	 Refer note no.40 (B) for information about credit risk and market risk of trade receivables.
	 Refer note no-39 (I), II for information on trade receivables pledged as security by the Company.

11.2 	Cash & cash equivalents

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Balance with banks  57.37  5,791.34 
Cash on hand  3.31  1.11 
Total  60.68  5,792.45 

11.3 	Current- Bank balances other than cash and cash equivalents

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Earmarked balances with banks:
Unpaid dividend account  -    15.83 
Balance in Escrow Account  15.10  9.00 
Total  15.10  24.83 

11.4 	Current- Loans

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Unsecured considered good
Loans to empoyees  35.16  30.58 
Total  35.16  30.58 
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

11.5 	Others Financial Asset

 As at 
March 31, 2024

 As at 
March 31, 2023

Unsecured considered good

Unbilled Revenue  -    51.36 

Other Advances  150.73  -   

Total  150.73  51.36 

12 	 Others Financial Asset

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Prepaid Expenses  163.47  252.42 

Advances other than capital advances  953.56  587.12 

Balance with government authorities*  -    99.02 

Power Open Access Receivable  37.13  37.13 

Budgetory support from Government  8.55  8.55 

Others  30.36  13.20 

Total  1,193.07  997.44 

	  * The Company is in the process of reconciliation of Input Tax Credit as per the books and GST Portal. The reconciliation 
to the extent done have been accounted for in the books of accounts. The management does not except any material 
future impact.

13	  Share Capital

Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Authorised Share Capital

15,00,00,000 (previous year- 12,50,00,000) equity shares of Rs. 2 /- each  3,000.00  2,500.00 

Issued, Subscribed and Fully Paid Up

12,22,22,222 (previous year- 12,22,22,222) equity shares of Rs 2/- each  2,444.44  2,444.44 

Total  2,444.44  2,444.44 

	 Reconciliation of number and amount of equity shares outstanding:

Particular  As at March 31, 2024  As at March 31, 2023

 No. of Shares Amount No. of Shares Amount

At the beginning of the year  122,222,222  2,444.44  122,222,222  2,444.44 

Changes during the year  -  -  -  - 

Outstanding at the end of the year  122,222,222  2,444.44  122,222,222  2,444.44 
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	 i)	 Terms & right attached to equity shares

a)	 The Company has only one class of equity shares having par value of Rs. 2/- per share. Each shareholder of equity 
shares is entitled to one vote per share. The company declares dividends in Indian Rupees. During the year ended  
March 31, 2024, the amount of dividend per share recognised as distributed to equity shareholder was Rs NIL ( 
March 31, 2023  Rs.NIL).	

b)	 Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought 
back during the period of five years immediately preceding the reporting date.-Nil.

c)	 In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining 
assets of the company after distribution of the preferencial amount,if any. The distribution will be in proportion 
to the number of equity shares held by the shareholders.

d)	 “The Board of Directors in its meeting held on August 14, 2023 considered and approved the issue of Optionally 
Convertible Debentures on a Private Placement. Further, pursuant to the provisions of Sections 23, 42, 62(1)
(c) and all other applicable provisions, and other applicable provisions, if any, of the Companies Act, 2013 
(the “Act”) and in accordance with the Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018 (including any statutory modification(s) of re-enactments thereof for 
the time being in force on the terms and conditions as may be determined by the Board, a total amount of 
up to Rs. 2500.00 Lakhs (Rupees Twenty-Five Crores) by way of offer, issue and allot, on a preferential basis, 
by way of private placement up to 250 (Two Hundred Fifty) Secured Optionally Convertible Debentures 
(“OCDs”) having face value of Rs.10,00,000/- (Rupees Ten Lakhs only) each to India Credit Opportunities 
Fund II, a category II alternate investment fund, with its investment manager being Modulus Alternatives 
Investment Managers Limited (formerly known as Centrum Alternative Investment Managers Limited). 
The Investor has right entitled to exercise the conversion rights associated with OCDs at any time until the expiry 
of 18 (eighteen) months from the date of allotment of the OCDs in 1 (one) or more tranches but no later than 15 
days prior to the expiry of 18 (eighteen) months from the date of allotment of the OCDs.

(ii)	 Details of shareholders holding more than 5% shares in the company

Particular  As at March 31, 2024  As at March 31, 2023
 No. of Shares  % of shares No. of Shares  % of shares 

Dayanand Munjal Investments Pvt Ltd 
(holding company)

 91,417,272 74.80%  91,417,272.00 74.80%

	 As per the records of the company, including its register of shareholders/members and other declarations 
received from shareholders regarding beneficial interest, the above shareholding represents both legal and 
beneficial ownership of shares.

Shares held by Promoter at the Year ended on March 31, 2024

SL 
No.

Promoter Name No. of Shares % of Total 
Shares

% Change 
during the 

year

1 Dayanand Munjal Investments Pvt Ltd  91,417,272 74.80% No

	 Shares held by Promoter at the Year ended on March 31, 2023

SL 
No.

Promoter Name No. of Shares % of Total 
Shares

% Change 
during the 

year

1 Dayanand Munjal Investments Pvt Ltd  91,417,272 74.80% No
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13.1 Other equity

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Capital Redemption Reserve
 Opening balance  5.00  5.00 
 Transferred to retained earnings  -    -   
Closing Capital redemption reserve  5.00  5.00 
Security premium
 Opening balance  3,555.56  3,555.56 
 Addition/adjustments  -    -   
Closing Securities Premium  3,555.56  3,555.56 
General Reserve
 Opening balance  5,068.61  5,068.61 
 Addition/adjustments  (0.01) -
Closing General Reserve  5,068.60  5,068.61 
Retained Earnings
 Opening balance  (843.84)  2,627.90 
 Losses for the year  (5,018.56)  (3,471.73)
Closing Retained Earnings  (5,862.40)  (843.84)
Other Comprehensive Income
 Opening balance  227.64  153.22 
Addition/adjustment  (50.36)  74.42 
Closing Comprehensive Income  177.28  227.64 
Equity Component of Debenture
 Opening  -    -   
 Addition/adjustment  170.84  -   
Closing Equity Component of Debenture  170.84  -   
Total other equity  3,114.88  8,012.97 

14	 Financial Liability : Non Current

14.1 	Borrowing

 Particular  As at 
March 31, 2024

 As at 
March 31, 2023

A) Debentures-Secured**
Non convertible debentues  8,000.00  -   
Optionally convertible debentures  2,500.00  -   
Less: Shown in current maturities of Optionally convertible debentures*  (2,500.00)  -   

B) Term loans:
i. From banks-Secured  5,308.99  15,387.05 

Less: Shown in current maturities of long term borrowings*  (2,115.21)  (2,556.98)
ii. From others-Secured  9,071.40  9,555.37 

Less: Shown in current maturities of long term borrowings*  (2,034.23)  (758.48)
IND AS Adjustment  (352.44)  (112.78)
Total  17,878.51  21,514.18 

	 *Current maturities of Long term Borrowing are disclosed under the head ‘Short term Borrowing, Refer Note No. 17.1
	 Note: Refer note -39 -I , II & III for borrowing terms,defaults and repayment of loan.
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14.1.A  **Maturity Profile and Interest Rate of Non Convertible/Optionally converatable Debentures.

Secured Non Current Current
Security Coupon 

Rate
2027-28 2026-27 2025-26 Total  2024-25 

NCD Series-A 11.50%  -    -    2,500.00  2,500.00  -   
NCD Series-B 12.60%  -    2,500.00  -    2,500.00  -   
NCD Series-C* Zero  

Coupon
 1,500.00  1,500.00  -    3,000.00  -   

OCD 7.00%  -    -    -    -    2,500.00 
Total   1,500.00  4,000.00  2,500.00  8,000.00  2,500.00 

	 *Bullet Repayment at the Time of Maturity including Interest.

15	 Provision

Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Provision for employee benefits*
 - Gratuity  448.93  342.20 
 - Leave Encashment  213.82  122.75 
Total  662.75  464.95 

*Refer Note No. 36 - Employee benefit obligations for disclosures related to 
provision for employee benefits

16	 Other non-current liabilities

Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Deferred Income - Government Grant  21.82  22.73 
Total  21.82  22.73 

17 	  Financial Liability : Current

Particular  As at 
March 31, 2024

 As at 
March 31, 2023

Secured - at amortised cost
Bank
- Cash Credit  5,137.00  8,611.74 
Other  -   
- Working Capital Demand Loan  734.58  734.58 
Current maturities of long term debt  -   
a) Debentures-Secured-Optionally convertible debentures  2,500.00  -   
b) From Banks  2,115.21  2,556.98 
c) From others  2,034.23  758.48 
Unsecured -at amortised cost  -   
Other Loan from Related Parties  7,954.28  7,936.96 
Total  20,475.30  20,598.74 
Note: Refer note -39 II for borrowing terms and repayment of loan



ANNUAL REPORT 2023-24 116

(All amounts are in lakhs unless otherwise stated)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

	 As at March 31, 2024

	 There are no differences in the figures reported in the quaterly returns/statement filed with the banks vis-à-vis the 
books of accounts. For the determination of Drawing power, the Company follow thw guidelines of the RBI prescribed 
for the commodities covered under selective credit control.

Particulars Period  Amount as 
per financial 

Amount 
as per 

Statement

Difference Remarks

Eligible Trade 
Receivable/
inventory/trade 
payables	

 June, 30 2023 11277.53 11250.32  27.21 The Company has not claimed 
Drawing Power (DP) on certain 
current assets. DP is calculated 
as per norms of the Lenders.  September 30, 2023 12,681.36 12,681.86  (0.50)

 December 31, 2023 12,039.98 12,039.98  -   
 March 31, 2024 10,829.70 12,407.24  (1,577.54) DP Statement was submitted 

on March 25, 2024 based on 
provisional financial statements.

	 As at March 31, 2023

Particulars Period  Amount as 
per financial 

Amount 
as per 

Statement

Difference Remarks

Eligible Trade 
Receivable/
inventory/trade 
payables	

 June, 30 2022  10,925.96  10,589.49  336.47 DP Statement was submitted 
based on provisional financial 
statements.

 September 30, 2022  9,842.93  9,922.21  (79.28)
 December 31, 2022  9,461.92  10,266.25  (804.33)
 March 31, 2023  9,787.50  9,777.64  9.86 DP Statement was submitted  

on March 16, 2023 based on  
provisional financial statements. 

17.2 	Other trade Payables

 As at  
March 31, 2024

 As at  
March 31, 2023

a) Micro, small and medium enterprises *  1,515.88  1,546.55 
b) Due to related party  207.37  262.31 
c) Others  3,807.45  5,648.50 
Total  5,530.70  7,457.36 

* There are no outstanding amounts payable beyond the agreed period to micro, small and medium enterprise as 
required by MSMED Act, 2006 to the extent interest liability on outstanding amount provided in financial statement 
as on the balance sheet date to the extent such enterprises have been identified based on information available with 
the Company.  In view of this there is no overdue interest payable except already provided in financial statement.(Refer 
note 33)



Shivam Autotech Limited 117

(All amounts are in lakhs unless otherwise stated)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED  MARCH 31, 2024

Ageing of trade payables as at March 31, 2024

Particulars Outstanding for following periods from due date 
of payment

 Not Due Less than 1 
Year

1-2 years 2-3 years More than 
3 years

 Total 

(i) MSME  0.04  1,434.77  32.49  24.27  24.31  1,515.88 
ii) Others  63.36  3,238.91  477.80  76.13  158.62  4,014.82
(iii) Disputed dues – MSME  -    -    -    -    -    - 
(iv) Disputed dues - Others  -    -    -    -    -    - 
Total  63.40  4,673.68  510.29  100.40  182.93  5,530.70

Ageing of trade payables as at March 31, 2023

Particulars Outstanding for following periods from due date 
of payment

Not Due Less than  
1 Year

1-2 years 2-3 years More than 
3 years

Total

(i) MSME  342.05  1,086.68  91.36  17.04  9.42  1,546.55 
ii) Others  1,480.30  3,786.75  213.77  155.23  274.76  5,910.81 
(iii) Disputed dues – MSME  -    -    -    -  -    - 
(iv) Disputed dues - Others  -    -    -    -  -    - 
Total  1,822.35  4,873.43  305.13  172.27  284.18  7,457.36 

17.3 	Other Financial Liabilities

 As at  
March 31, 2024

 As at  
March 31, 2023

Security Deposit  49.25  44.61 
Interest accrued but not due on borrowings  1,483.83  720.18 
Retention Money  7.65  12.54 
Unpaid Dividend*  0.00  15.83 
Other Payables
 a) Capital Creditors  79.96  130.20 
 b) Accrued salary & Benefits **  675.58  596.19 
 c) Others***  1,784.74  1,251.15 
Total  4,081.01  2,770.70 

* There are no amounts outstanding in respect of unpaid dividend for more than seven years to be transferred to 
Investor Education and Protection Fund.
** Includes Rs.260.84. lakhs due to related parties (previous year Rs.179.14 lakhs)
*** Includes Rs.4.42 lakhs due to related parties (previous year Rs.4.11 lakhs)

18	 Other current Liability

 Particular  As at  
March 31, 2024

 As at  
March 31, 2023

Withholding and other taxes  650.63  1,528.83 
Advance from Customers*  967.90  68.11 
Deferred Income - Government Grant  0.91  0.91 
Total  1,619.44  1,597.85 

	 *Advance from customers includes advance from related party i.e. Munjal Showa Limited amounting to Rs.950 Lakhs 
(PY 2022-23 NIL).
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19	 Provision for employee benefits

 Particular  As at  
March 31, 2024

 As at  
March 31, 2023

 - Gratuity  -    -   
 - Leave Encashment  33.92  55.87 
Total  33.92  55.87 

	 Refer Note No. 36 - Employee benefit obligations for disclosures related to provision for employee benefits

20	 Revenue From Operation

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Sales of products  44,721.57  43,994.25 

 44,721.57  43,994.25 
Other operating revenues
From scrap sale  2,243.87  2,579.50 
Sales - Others  (0.00)  462.08 
From Job work  0.98  0.13 
Total Other Operative Revenue  2,244.85  3,041.71 
Total Revenue From Operations  46,966.42  47,035.96 

21	 Other Income

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Interest Income from bank deposits and others  59.71  24.37 
Gain on foreign exchange fluctuation(Net)  -    69.53 
Miscellaneous receipts  319.52  191.85 
Profit on sale of property, plant and equipment's (net)  14.05  -   
Government grant  0.91  0.91 
Total  394.19  286.66 

22	 Cost of Material Consumed

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Opening balance of the raw material inventory  1,104.86  983.27 
Add : Purchases during the year  18,527.81  18,033.25 

 19,632.67  19,016.52 
Less: Closing balance of the raw material inventory  1,223.37  1,104.86 
Total cost of raw materials consumed  18,409.30  17,911.66 
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23	 (Increase) / Decrease in Stocks

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Opening balance of the Inventories

 Work - in - process  2,497.49  2,600.78 
 Finished goods  467.53  504.46 
 Process scrap  46.19  244.34 

 3,011.21  3,349.58 
Closing balance of the Inventories

 Work - in - process  2,656.32  2,497.49 
 Finished goods  560.37  467.53 
 Process scrap  22.31  46.19 

 3,239.00  3,011.21 
Net ( Increase) / Decrease in Stocks  (227.79)  338.37 
Refer Note No 34 details of opening and closing inventory of Finised Goods

24	 Employee benefit expenses

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Salaries, wages, allowances & commission including gratuity and retirement 
benefits

 5,092.29  4,929.63 

Contribution to provident and other funds( Refee No 36(B)(v)  306.22  312.56 
Staff welfare expenses  345.52  393.50 
Total  5,744.03  5,635.69 

25	 Finance cost

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Interest on term loans  4,076.74  2,986.63 
Interest on cash credit  944.84  1,244.12 
Interest others (including early payment discount)  363.33  559.55 
Interest on lease liabilities  72.44  77.96 
Other Borrowing Cost*  313.00  121.70 
Total Finance cost  5,770.35  4,989.96 
*Mainly consist of loan processing facilities from bank.

26	 Depreciation and amortisation expense

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Depreciation of Property Plant & Equipment  3,505.28  3,429.91 
Amortization of Right-of use assets  85.53  85.23 
Amortization of intangible assets  4.89  8.31 
Total Depreciation and Amortization Expenses  3,595.70  3,523.45 
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27	 Other Expenses

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023

Power and fuel consumption  3,949.60  3,845.38 

Packing material consumption  224.58  244.46 

Repair and maintenance on

- Machinery  576.05  544.25 

- Building  208.80  226.33 

- Other  87.21  115.23 

Lease rent  40.24  8.77 

Wages to contractors  4,730.64  5,055.25 

Rates and taxes  26.46  54.55 

Charity and donation  0.10  -   

Loss on sale of property, plant and equipment (net)  -    4.79 

Insurance  306.56  334.15 

Legal and professional  365.93  135.32 

Payment to auditor *  29.70  18.83 

Foreign Exchange losses (net)  13.20  -   

Travelling and conveyance  383.70  324.35 

Printing and stationery  1.04  0.99 

Postage, telegram and telephones  15.47  14.67 

Selling expenses  62.63  55.24 

Board & secretarial expenses  51.48  48.43 

Security expenses  196.47  220.67 

Freight and forwarding charges  547.80  686.73 

Provision for expected credit loss  400.00  195.00 

Miscellaneous expenses  134.77  160.34 

Total Other Expenses  12,352.43  12,293.73 

Payment to auditor 

As auditor:

 - Audit Fee  13.50  10.50 

 - Limited review  10.50  6.00 

 - Certification/other services  3.25  1.50 

Reimbursement of expenses  2.45  0.83 

Total  29.70  18.83 
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28	 Tax Reconciliation

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Current tax
Deferred Tax  -    -   
Deferred Tax - Ind AS  -    -   
Earlier year tax adjustment  376.50  188.30 

 376.50  188.30 

Reconciliation of effective tax rate
Tax expense
Profit before tax  (4,642.06)  (3,283.43)
Add: Interest on Tax as grouped in finance cost
Less: Other comprehensive income  -    -   
Add: Ind AS Adjustment  -    -   

 (4,642.06)  (3,283.43)
Applicable tax rate 34.944% 34.944%
Computed tax expense  (1,622.12)  (1,147.36)
Total Tax Expense  (1,622.12)  (1,147.36)
Adjustment for:
Income exempt for tax purpose  -    -   
Expenses not allowed for tax purpose
Brought forward unabsorbed depreciation setoff
Changes in recognized deductible temporary differences  -    -   
Other Tax Adjustments  1,622.12  1,147.36 
Earlier year tax adjustment  -    -   
Net adjustments  -    -   
Tax Expense  -    -   

29	 Other Comprehensive Income

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Item that will not be reclassified to profit or loss
Re-measurement of defined benefit plans  (50.36)  74.42 
Income tax relating to items that will not be reclassified to profit or loss  -    -   
Total Other Comprehensive Income  (50.36)  74.42 

30	 Earning per Share

Particular For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
Net profit for calculation of  basic and diluted EPS (Rs. In Lakhs)  (5,018.56)  (3,471.73)
Total number of equity shares outstanding at the end of the year (in Nos) 122,222,222  122,222,222 
Weighted average number of equity shares in calculating basic and diluted  EPS (in Nos)  124,300,652  122,222,222 
Weighted average number of equity shares in calculating  diluted  EPS (in Nos)  127,811,425 122,222,222
Earning per share
Basic ( in Rs.)  (4.11)  (2.84)
Diluted ( in Rs.)  (4.11)  (2.84)
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31	 Contingent Liabilities (not provided for) in respect of: 

S.N. Particulars As at  
March 31, 2024

 As at  
March 31, 2023

a) Letter of credit opened by banks 413.38  401.54 
b) PF Liability where the cases are pending at various stages of appeal with 

the authorities
 70.00  70.00 

c) Bank Guarantees 14.16  14.16 
d) Sales tax / vat/ gst demand 189.52  582.12 
e) Traces demands * 39.10  9.51 

	 Interest on above demands is not computed and demanded by the department, therefore interest amount is not 
included above except otherwise stated.

	 * The Traces demands have been extracted from the traces online portal and income tax demands have been extracted 
from the income tax online portal.

	 Contingent liabilities and claims against the Company not acknowledged as debts related to various matters.

i) 	 In respect of above matters, future cash outflows are determinable only on receipt of judgements / decisions 
pending at various forums / authorities.

ii)	 The Company has reviewed all its pending litigations and proceedings and has adequately provided for where 
provisions are required and disclosed as contingent liabilities where applicable in its financial statements. The 
Company does not expect the outcome of these proceedings to have a materially adverse effect on its financial 
position.				  

32	 Commitments:

S.N. Particulars Year ended 
March 31, 2024

 Year ended 
March 31, 2023

a) Estimated amount of contracts remaining to be executed on capital 
account and not provided for (net of advances) 

 86.73  202.62 

33	 Details of Dues to Micro and Small Enterprises as per MSMED Act, 2006 to the extent of information available 
with the Company

S.N. Particulars Year ended 
March 31, 2024

 Year ended 
March 31, 2023

a) Principal amount and Interest due thereon remaining unpaid to any 
supplier as at end of each accounting year

 1,515.88  1,546.55 

b) Interest paid by the Company in terms of Section 16 of the MSMED Act 
along with the amounts of the payment made to the supplier beyond the 
appointed day during the accounting year.

 -    -   

c) the amount of interest due and payable for the year of delay in making 
payment (which have been paid but beyond the appointed day during the 
year) but without adding the interest specified under this Act.

 -    -   

d) the amount of interest accrued and remaining unpaid  78.99  72.99 
e) The amount of further interest remaining due and payable even in the 

succeeding years, until such date when the interest dues above are actually 
paid to the small enterprise for the purpose of disallowance as a deductible 
expenditure under section 23 of this Act.

 -    -   

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the 
basis of information collected by the management. This has been relied upon by the auditors.
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34 	  Details of Opening and Closing Inventory of Finished Goods:

S.N. Class of Product Year ended 
March 31, 2024

 Year ended 
March 31, 2023

a) Opening stock
Gear Components  467.53  504.46 

b) Closing stock
Gear Components  560.37  467.53 

35	  Segment Information

(i)	 General Disclosure					   

	 The Company is primarily in the business of manufacture and sale of components to automotive original 
equipment  manufacturers. Hence there is only one identified reportable segments as per Ind As 108 - Segment 
reporting.				  

	 The above reportable segments have been identified based on the significant components of the enterprise for 
which discrete financial information is available and are reviewed by the Chief operating decision maker (CODM) 
to assess the performance and allocate resources to the operating segments.

(ii) 	 Entity wide disclosure required by IND AS 108 are made as follows:

a)	 Revenues from sale of products to external customers

Particulars Year ended 
March 31, 2024

 Year ended 
March 31, 2023

India  44,346.74  44,777.26 
Outside India  2,619.68  2,258.70 
Total  46,966.42  47,035.96 

b	 Segment Assets					   

	 Total of non-current assets other than financial instruments, deferred tax assets and income tax assets 
broken down by location of the assets, is shown below.

Particulars As at 
March 31, 2024

 As at 
March 31, 2023

India  33,493.05  36,766.33
Outside India  -  - 

	 (iii)	 Information about major customers:

Particulars As at March 31, 2024 As at March 31, 2023
Amount Percentage Amount Percentage

Hero Moto corp Limited  17,959.46 38%  18,573.25 39%

36	 Employee Benefits - Gratuity & Post employement benefits

	 The Company has classified the various benefits provided to employees as under:-

A.	 Defined Contribution Plan 

	 The Company makes contribution to Statutory Provident Fund and Employee State Insurance in accordance 
with Employees Provident Fund and Miscellaneous Provision Act, 1952 and Employee State Insurance Act, 1948 
respectively. This is post-employment benefit and is in the nature of defined contribution plan.
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B.	 Defined Benefit Plan

	 Gratuity (being partly administered by a Trust) is computed as 15 days salary, for every recognized retirement 
/ termination / resignation. The Gratuity plan for the company is a defined benefit scheme where annual 
contributions as per actuarial valuation are charged to the statement of profit and loss.

	 The Company also has a leave encashment scheme with defined benefits for its employees. The Company makes 
provision for such liability in the books of accounts on the basis of year end actuarial valuation. No fund has been 
created for this scheme.				  

	 For summarizing the components of net benefit expense recognized in the statement of profit and loss and the 
funded status and amounts recognized in the balance sheet for the respective plans, the details are as under:

A. 	 Statement of profit and loss

	 Net employee benefit expense

Particulars  2023-2024  2022-2023
Gratuity 

(Funded)
 Leave 

encashment 
Gratuity 

(Funded)
 Leave 

encashment 
Current Service cost  73.40  69.12  77.64  65.11 
Net Interest cost  25.38  -    22.09  -   
Expenses recognized in the statement 
of profit & loss

 98.78  69.12  99.73  65.11 

B. 	 Balance Sheet

	 (i)	  Details of Plan assets/ (liabilities) for gratuity and Leave Encashment

Particulars  2023-2024  2022-2023
Gratuity 

(Funded)
 Leave 

encashment 
Gratuity 

(Funded)
 Leave 

encashment 
Defined benefit obligation  1,130.94  247.73  1,022.96  178.61 
Fair value of plan assets  682.02  -    680.76  -   
Net Asset/(Liability) recognized 
in the Balance Sheet

 448.92  247.73  342.20  178.61 

	 (ii) 	  Changes in the present value of the defined benefit obligation are as follows: 

Particulars  2023-2024  2022-2023
Gratuity 

(Funded)
 Leave 

encashment 
Gratuity 

(Funded)
 Leave 

encashment 
Opening defined benefit 
obligation

 1,022.96  178.61  1,012.21  175.04 

Interest cost  75.86  -    69.29 -
Current service cost  73.40  69.12  77.64  65.11 
Past service cost
Benefit paid  (68.97)  -    (61.99)  (61.54)
Actuarial (gains)/losses on 
obligation

 27.69  (74.19)

Closing defined benefit 
obligation

 1,130.94  247.73  1,022.96  178.61 
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(iii) 	 Changes in the fair value of plan assets (gratuity) are as follows:

Particulars  2023-2024  2022-2023
Opening fair value of plan assets  680.76  689.43 
Actual return on Plan Assets  50.48  47.19 
Contribution during the year  39.26  5.90 
Benefit paid  (65.82)  (61.99)
Return on plan assets , excluding amount recognised in net interest 
expense

 (22.67)  0.23 

Acquisition Adjustment  -   
Closing fair value of plan assets  682.02  680.76 

(iv) 	 The principal assumptions used in determining gratuity obligations for the Company’s plans are 
shown below:

Particulars 2023-2024
%

 2022-2023
%

Discount rate (%) 7.15% 7.40%
Expected salary increase (%) 4.00% 4.00%
Demographic Assumptions
Mortality rate (% of ILAM 2012-14) 100% 100%
Retirement Age (year) 58 Years 58 Years
Attrition / Withdrawal rates, based on age: (per annum)
Up to 30 years 9.50% 9.50%
31 - 44 years 9.50% 9.50%
Above 44 years 9.50% 9.50%
The estimates of future salary increases considered in actuarial valuation, take account of inflation, 
seniority, promotion and other relevant factors, such as supply and demand in the employment market. 
The above information is certified by Actuary.

v. 	 Contribution to defined contribution plans:

Particulars  2023-2024  2022-2023
Provident fund  288.54  295.44 
Employee State Insurance  12.03  12.68 
Labour welfare fund  5.65  4.43 
Total  306.22  312.55 

vi 	 Sensitivity analysis of the defined benefit obligation:

Particulars 2023-2024 2022-2023
Gratuity 

(Funded)
 Leave 

encashment 
Gratuity 

(Funded)
 Leave 

encashment 
Impact of the change in 
discount rate
Present  value of obligation at 
the end of the period (Base)

 1,130.94 247.73 1022.96 178.61

Impact due to increase of 1.00% 65.71  14.44 68.13  8.63 
Impact due to decrease of 1.00% 72.94  16.04 61.17  9.88 
Impact of the change in salary 
increase
Present  value of obligation at 
the end of the period (Base)

 1,130.94  247.73  1,022.96 178.61

Impact due to increase of 1.00%  73.05  16.38 69.78  9.88 
Impact due to decrease of 1.00%  66.94  14.99  63.64  8.97 

	 Sensitivities due to mortality & withdrawals are insignificant & hence ignored. 
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vii 	 Other comprehensive income (OCI):

Particulars 2023-2024  2022-2023
Gratuity 

(Funded)
 Leave  

encashment 
Gratuity 

(Funded)
 Leave  

encashment 
Actuarial (gains) / losses
- changes in demographic assumptions
- changes in financial assumptions  17.05  -    (36.53)  - 
- experience variance (i.e. Actual 

experience vs assumptions)
 10.64  -    (37.66)  - 

- others  -  -  - 
Return on plan assets, excluding amount 
recognised in net expense

 22.67  -    (0.23)  - 

Re-mearurement (or Actuarial) (gain)/ loss arising 
because of change in effect of asset ceiling

 -  -  - 

Components of defined benefit costs 
recognised in other comprehensive income

 50.36  -    (74.42)  -   

37	 Related Party Transaction

	 a)	 List of Related Parties (as certified by the management)

(i)	 Key Managerial Personnel
			   Mr. Neeraj Munjal, Managing Director
			   Mrs. Charu Munjal, Whole Time Director
			   *Dr. Anil Kumar Gupta, Independent Director w.e.f. 25.05.2023
			   Mr. Sunil Chinubhai Vakil, Independent Director w.e.f. 21.12.2020
			   *Ms. Neetika Batra, Independent Director w.e.f. 02.07.2023
			   *Mr. Yogesh Chander Munjal Non- Executive Director w.e.f. 25.05.2023
			   Mr. Devendra Kumar Goyal, CFO- Finance, from 13.02.2023
			   *Mr. Shakti kant Mahana, Company Secretary, from 16.11.2023
			   *Ms. Preeti Sharma,Company Secretary upto August 16, 2023
			   *Mr Bhagwan Das Narang, Independent Director upto May 08, 2023
			   *Mrs Jyothi Prasad, Independent Director upto May 08, 2023

			   *Change of designation of Mr.Anil Kumar Gupta, from Non-Executive Director to Independent Director w.e.f. 25.05.2023
			   *Appointment of Mr.Yogesh Chander Munjal as Non- Executive and Non Independent Director w.e.f. 25.05.2023

*Appointment of Ms. Neetika Batra as Independent Director w.e.f. 02.07.2023
*Resignation of Preeti Sharma from the post of Company Secretary w.e.f. 17.08.2023
*Appointment of Shakti Kant Mahana as Company Secretary w.e.f. 16.11.2023

	 *SEBI vide order No WTH/SM/MIRSD/MIRSD- SEC-4/26042/2023-24 dated April 28, 2023 has restrained Mr 
Bhawan Das Narang and Mrs Jyothi Prasad (Independent Directors of the Company) from holding the post 
of directors. Or any key managerial position or association in any capacity with any listed public Company 
and public Company which intends to raise money from the public, or any intermediary registered with 
SEBI for a period of 2 years Mr. Bhagwan Das Narang and Ms. Jyoti Prasad (Independent Directors of the 
Company) have vide their respective letter dated May 8, 2023 resigned as Directors of the Company.

		  (ii)	 Holding Company

	 Dayanand Munjal Investments Private Limited

(iii)	 Enterprises over which key management personnel and their relatives are able to exercise significant influence

	 Munjal Showa Limited
	 Pushti Metal Industries LLP
	 Earthly Possessions
	 Sunil Vakil Associates
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	 b)	 The following transactions were carried out with related parties in the ordinary course of business:

Nature of transaction Key management 
 personnel

Enterprises 
over which key 
management 

personnel and their 
relatives are able to 
exercise significant 

influence

Total

2023-24 2022-23 2023-24 2022-23 2023-24 2022-23
Sale of Goods & Services
Munjal Showa Limited  -    -    793.43  487.72  793.43  487.72 

Pushti Metal Industries LLP  -    -    -    6.63  -    6.63 

Purchase of goods and services
Munjal Showa Limited  -    -    52.72  332.71  52.72  332.71 

Pushti Metal Industries LLP  -    -    532.25  400.16  532.25  400.16 

Earthly Possessions  -    -    607.81  588.15  607.81  588.15 

Sunil Vakil Associates  -    -    -    4.41  -    4.41 

Trade Advances
Munjal Showa Limited  -    -    1,000.00  -    1,000.00  -   

Finance Cost
Munjal Showa Limited  -    -    38.17  85.27  38.17  85.27 

Dayanand Munjal Investment Pvt. Ltd.  -    -    817.29  475.81  817.29  475.81 

Loans Taken
Munjal Showa Limited  -    -    -    338.00  -    338.00 

Dayanand Munjal Investment Pvt. Ltd.  -    -    766.00  4,400.00  766.00  4,400.00 

Loans Repaid
Munjal Showa Limited  -    -    748.70  169.30  748.70  169.30 

Trade Advances Repaid
Munjal Showa Limited  -    -    50.00  -    50.00  -   

Salary & perquisites
Neeraj Munjal 176.06  176.06  -    -    176.06  176.06 

Charu Munjal 80.06  80.06  -    -    80.06  80.06 

Rhea Seth Munjal 30.00  3.29  -    -    30.00  3.29 

Rakesh Gupta  -    36.01  -    -    -    36.01 

Devendra Kumar Goyal 35.00  8.64  -    -    35.00  8.64 

Preeti Sharma 2.37  7.13  -    -    2.37  7.13 

Shakti Kant Mahana 2.66  -    -    -    2.66  -   

Sitting fees
Dr. Anil Kumar Gupta 4.5  3.60  -    -    4.50  3.60 

Mr. Sunil Chinubhai Vakil 4.5  3.90  -    -    4.50  3.90 

Ms. Neetika Batra 3.0  -    3.00  -   

Mr. Bhagwan das Narang  -    3.90  -    -    -    3.90 

Ms. Jyothi Prasad  -    3.90  -    -    -    3.90 
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c)	 Balances Outstanding at Year End:

Nature of transaction Key management 
 personnel

Enterprises 
over which key 
management 

personnel and their 
relatives are able to 
exercise significant 

influence

Total

2023-24 2022-23 2023-24 2022-23 2023-24 2022-23
Trade Receivable:
Munjal Showa Limited  -    -    176.44  26.81  176.44  26.81 
Trade Payable:
Munjal Showa Limited  -    -    156.91  157.03  156.91  157.03 
Pushti Metal Industries LLP  -    -    6.35  4.85  6.35  4.85 
Earthly Possessions  -    -    44.11  100.43  44.11  100.43 
Sunil Vakil Associates  -   3.31  -    -    -   3.31
Trade Advances
Munjal Showa Limited  -    -    950.00  -    950.00  -   
Salary & perquisites payable:
Neeraj Munjal 167.56  111.81  -    -    167.56  111.81 
Charu Munjal 91.41  64.66  -    -    91.41  64.66 
Rhea Seth Munjal 1.87  2.67  -    -    1.87  2.67 
Devendra Kumar Goyal 1.41  2.97  -    -    1.41  2.97 
Preeti Sharma  -    0.20  -    -    -    0.20 
Shakti kant Mahana 0.58  -    -    -    0.58  -   
Jyoti Prasad  -    0.27  -    -    -    0.27 
Sunil Chinubhai Vakil  0.81  3.30  -    -    0.81  3.30 
Bhagwan Das Narang  -    0.27  -    -    -    0.27 
Dr. Anil Kumar Gupta  0.81  0.27  -    -    0.81  0.27 
Neetika Batra  0.81  -    -    -    0.81  -   
Borrowings:
Dayanand Munjal Investment Pvt. Ltd.  -    -    7,954.27  7,188.27  7,954.27  7,188.27 
Munjal Showa Limited  -    -    -    748.70  -    748.70 
Interest Payable:
Dayanand Munjal Investment Pvt. Ltd.  -    -    1,322.64  587.08  1,322.64  587.08 
Munjal Showa Limited  -    -    -    -    -    -   

	 Based on the recommendation of the Nomination and Remuneration Committee, all decisions relating to 
the remuneration of the directors are taken by the Board of Directors of the Company, in accordance with 
shareholder’s approval, wherever necessary.

	 The sales to and purchases from related parties are made in the normal course of business and on terms 
equivalent to those that prevail in arm’s length transactions.

	 Gratuity and leave liability is determined for all the employees on an overall basis, based on the actuarial 
valuation done by an independent actuary. The specific amount of gratuity and leave liability for KMP cannot be 
ascertained separately, except for the amount actually paid.

		  The above transactions for sale and purchase of goods and services are inclusive of GST, wherever applicable.
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38	 Operating Lease

	 (a)	 Operating lease arrangements

		  Office premises are taken on operating lease. There is no escalation clause in the lease agreement

	 (b)	 Future minimum rentals payables under non-cancellable operating lease:

Particulars As at  
March 31, 2024

As at  
March 31, 2023

Not later than one year  141.48  141.48 

Later than one year and not later than five years  652.82  794.30 

Later than five years  -    -   

Total  794.30  935.78 

39 	 Summary of borrowing arrangement

	 I	 Long Term Borrowings

		  From Bank

Particulars As at 
March 31, 

2024

As at 
March 31, 

2023

 Rate of 
interest 

Security  Repayment terms 

IDFC bank-
15Cr

 309.99  596.14 12.20% First parri passu charge on the 
present and future Immoveable and 
Moveable Assets situated at Haridwar 
Plant

Repayable in 66 Monthly 
Equal installments 
beginning from May, 2019 

IDFC bank-
27Cr

 -  57.81 11.25% First parri passu charge on the 
present and future Immoveable and 
Moveable Assets situated at Haridwar 
Plant

Repayable in 49 Monthly 
Equal installments 
beginning from Oct, 2018

IDFC bank-
ECLGS

 820.00  1,230.00 9.25% Second Pari Passu charge on-  
1. Current Assets both present and 
future & 2. Fixed Assets of Haridwar 
Plant including Land and Building, 
except exclusively charged to other 
lenders.

Repayable in 48 Monthly 
Equal installments 
beginning from April, 2022

IDFC bank-
ECLGS - 2

 800.00  200.00 9.25% Second Pari Passu charge on-  
1. Current Assets both present and 
future & 2. Fixed Assets of Haridwar 
Plant including Land and Building, 
except exclusively charged to other 
lenders.

Repayable in 48 Monthly 
installments beginning 
from April, 2025

IDFC bank-
5.95 Cr

 337.34  456.40 13.75% First pari-passu charge on entire 
current assets of the company 

Repayable in 60 Monthly 
Equal installments 
beginning from April, 2022

Yes Bank - 
50Cr

 -  630.75 12.6%- 
13.75%

Exclusive charge on all the Assets 
procured out of Term Loan proceeds 
(1.2x to be maintained)

Repayable in 22 quarterly 
installments beginning 
from June, 2018

Yes Bank - 
50Cr

 -  2,516.80 12.6%- 
13.75%

First pari passu charge on Immovable 
& Movable Fixed Assets of Bangalore 
and Rohtak Plant (both present and 
future)

Repayable in 24 quarterly 
installments beginning 
from December, 2018
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Particulars As at 
March 31, 

2024

As at 
March 31, 

2023

 Rate of 
interest 

Security  Repayment terms 

Yes Bank - 
100Cr

 -  5,473.44 12.6%- 
13.75%

1. Exclusive charge on all Moveable 
Fixed Assets of Binola Plant

2.  First Pari passu charge on all Fixed 
Assets of Bangalore and Rohtak 
Plant

Repayable in 24 quarterly 
installments beginning 
from June, 2020

Yes Bank - 
ECLGS

 1,964.58  2,989.58 9.25% 1. Exclusive charge on Current assets 
financed through the said WCTL 
facility. 

2. Second Charge on entire Current 
Assets of the Company.

3. Second charge on entire Moveable 
Fixed Asssets of Binola Plant.

4. Second Charge on on Immvovable 
& entire Moveable Fixed Assets of 
Rohtak and Bangalore plants.

5. Second charge on all the assets 
procured out of proceeds of Term 
Loan 2, 4 & 5 of the Borrower. 

Repayable in 48 Monthly 
Equal installments 
beginning from March, 2022

HDFC Bank 
- TL

 -  384.17 10.45% 1. First pari passu on fixed assets of 
all plants except Manesar with 
other lenders, Exclusive charge on 
movable fixed asset of manesar 
Plant. 

2. First pari passu charge on present 
and future current assets of 
the Company Plants at Binola, 
Haridwar and Manesar.

3. First pari passu charge on equitable 
mortgage of factory land and 
building located at Binola, 
Haridwar, Rohtak and Bangalore 
Plant.

Repayable in 36 monthly 
installment beginning from 
October, 2020

HDFC Bank 
- ECLGS

 527.08  802.08 9.25% Second PP charge over existing 
primary and collateral securities 
including mortgages created in 
favour of the Bank.

Repayable in 48 Monthly 
Equal installments 
beginning from March, 2022

HDFC Bank 
- ECLGS-2

 550.00  - 9.25% Second PP charge over existing 
primary and collateral securities 
including mortgages created in 
favour of the Bank.

Repayable in 48 Monthly 
Equal installments 
beginning from June, 2025

HDFC Bank 
- Other 
Loan

 -  49.88 10.45%  Funded Interest Term Loan One Time Repayment at 
maturity date of loans on 
23-September-2023

Less 
Current 
maturities 
of long 
term 
borrowings

 (2,115.21)  (2,556.98)

Total  3,193.78  12,830.07 
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		  From Others

		  Binola Plant

Particulars As at 
March 31, 

2023

As at 
March 31, 

2022

 Rate of 
interest 

Security  Repayment terms 

Hero Fin 
Corp Limited

 1,390.21  2,168.68 13.25% Secured first pari-passu charge on 
current assets of the Company

Repayable in 64 monthly 
installment beginning from 
November, 2021

Hero Fin 
Corp-ECLGS

 631.19  886.69 14.00% Second Pari Passu charge on the 
present and future current assets 
of Binola and Haridwar Plant

Repayable in 48 Monthly 
installments beginning 
from April, 2022

Hero Fin 
Corp-
ECLGS-2

 550.00  -   14.00% Second Pari Passu charge on the 
present and future current assets 
of Binola and Haridwar Plant

Repayable in 48 Monthly 
installments beginning 
from August, 2025

STCI Loan  6,500.00  6,500.00 12.75% First pari-passu charge on entire 
fixed assets of Rohtak, Kolar and 
Binola (Except those exclusively 
charged to Other Lenders) 
Second pari-passu charge on entire 
current assets (present and future) 
of the company

Repayable in 45 Monthly 
installments beginning 
from July, 2024

Non 
convertible 
debentues

 8,000.00  -   First ranking pari passu charge 
by way of mortgage on:  
Industrial Property situated 
at Village Binola, Gurugram 
Industrial Property situated at 
Haridwar Industrial Property 
situated at Industrial Model Town, 
Rohtak Industrial Property situated 
at Vemagal Industrial Area, Kolar, 
Karnataka exclusive charge by way 
of hypothecation Escrow Account, 
DSR and all monies lying to the 
credit of the DSR and the Escrow 
Account along with all rights, 
title, benefits and interest therein 
second ranking pari passu fixed/
floating charge all the Current 
Assets of the Company Corporate 
Guarantee issued by holding 
company “Dayanand Munjal 
Investments Private Limited”

Refer note 14.1 A For 
Repayment

Optionally 
convertible 
debentures

 2,500.00  -   

Less Current 
maturities 
of long term 
borrowings

 (4,534.24)  (758.48)

Total 15,037.16  8,796.89 

Ind As 
Impact

 (352.43)  (112.78)

Total 17,878.51  21,514.18 
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	 II	 Short Term Borrowings

		  From Bank - Cash Credit / Working Capital Demand Loan

Particulars As at  
March 31, 2024

As at  
March 31, 2023

Security

Hero Fin Corp  734.58  734.58 First pari-passu charge on present 
and future current assets of plants 
situated at Binola and Haridwar.

Unsecured Loan from Dayanand 
Munjal Investment Pvt Ltd

 7,954.27  7,188.27 Unsecured

Munjal Showa Ltd  -    748.70 Unsecured
IDFC Bank  1,750.50  1,152.00 1.	 First Pari Passu charge on Current 

Assets of Haridwar Plant- 45 cr

2.	 Exclusive charge on all the current 
assets of Rohtak Plant-5 cr

HDFC Bank  -    1,500.18 First pari passu charges on the 
current asset of Binola & Haridwar 
plant along with the other working 
capital bankers.	

Yes bank  3,386.50  3,509.55 Exclusive charges on all the current 
assets of Bengaluru plant and first 
pari pasu charge on all the current 
assets of Binola & Haridwar plant of 
the Borrower (Present & future)

Yes bank  -    2,450.00 Exclusive charges on all the current 
assets of Bengaluru plant and first 
pari pasu charge on all the current 
assets of Binola & Haridwar plant of 
the Borrower (Present & future)

Current maturities of long term 
borrowings

 6,649.45  3,315.46 

Total  20,475.30  20,598.74 

	 III	 No Delay in repayment of borrowings (current and non current) and interest during the year. (previous Year Nil)

40	 Financial Risk Management	

	 Financial risk management objectives and policies:

	 The Company, as an internationally active supplier for the automobile industry expose its business and products to 
various market risks, credit risk and liquidity risk. The Company realizes that risks are inherent and integral aspect of 
any business. The primary focus is to foresee the unpredictability of financial markets and seek to minimize potential 
adverse effects on its financial performance. The Company’s senior management oversees the management of 
these risks and devise approrpiate risk management framework for the Company.  The senior management provides 
assurance that the Company’s financial risk activities are governed by appropriate policies and procedures and that 
financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.

	 Below notes explain the sources of risks in which the Company is exposed to and how it manages the risks:
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A	 Market Risk

	 Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market prices. The Company is exposed to the risk of movements in interest rates, inventory price and 
foreign currency exchange rates that affects its assets, liabilities and future transactions. The Company is exposed 
to following key market risks:

a) 	 Interest rate risk

	 Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate 
because of changes in market interest rates. The Company’s main interest rate risk arises from long-term 
borrowings with variable rates, which exposes the Company to cash flow interest rate risk. During March 
31, 2024 and March 31, 2023, the Company’s borrowings at variable rate were mainly denominated in INR.

	 Interest rate risk exposure - The exposure of the Company’s borrowing to interest rate changes at the end 
of the reporting period are as follows:

Particulars As at  
March 31, 2024

As at  
March 31, 2023

Variable Rate Borrowing  38,887.72  42,225.70 

Fixed Rate Borrowing  2,318.53  6,108.35 

Ind as Adjustment  (352.44)  (112.78)

Total  40,853.81  48,221.27 

	 An analysis by maturities is provided in Note (C) Maturities of financial liabilities below.

	 Sensitivity analysis - For  Floating rate liabilities, the analysis is prepared assuming the amount of the liability 
outstanding at the end of the reporting period was outstanding for the whole year.

Sensitivity on variable rate borrowings Impact on Profit & Loss Account
For the  

year ended 
March 31, 2024

For the  
year ended 

March 31, 2023
Interest rate increase by 0.25% 97.22  105.56 

Interest rate decrease by 0.25%  (97.22)  (105.56)

b) 	 Price Risk

	 Fluctuation in commodity price in global market affects directly and indirectly the price of raw material 
and components used by the Company in its various products segment. Substantial pricing pressure from 
major OEMs to give price cuts and inability to pass on the increased cost to customers may also affect the 
profitability of the Company.									       

	 Key Raw material - As per the agreement with the customers, any increase in the raw material prices is 
passed on to the customer. But in some cases where the customer was already asking for reduction in 
prices, the company has to absorb the price increase.		

c) 	 Foreign Currency risk

	 Foreign currency risk is the risk that the fair value or future cash flows of an foreign exposure will fluctuate 
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign 
exchange rates relates primarily to the Company’s export revenue and import of raw materials and other 
consumables.									       
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	 The unhedged foreign currency exposure is as follows:

Particulars Trade Receivable Trade Paybles
Foreingn 

Currency in 
Lakhs

Rs in lakhs Foreingn 
Currency in 

Lakhs

Rs in lakhs

Foreign Exposure as at March 
31, 2024
EUR  4.17  376.20  -    -   
JPY  69.78  103.42 
USD  13.03  1,080.26  -    -   
Foreign Exposure as at March 
31, 2023
CHF  -    -    0.30  20.77 
EUR  2.40  214.94  0.17  12.31 
GBP  -    -    0.09  7.93 
JPY  -    -    157.49  102.33 
USD  9.41  774.05  0.66  53.62 

	 The hedged foreign currency risk is Nil on respective dates.

	 Foreign currency sensitivity	

	 The following tables demonstrate the sensitivity to a reasonably possible change in foreign exchange rates, 
with all other variables held constant. 

Particulars Change in FCR / INR Rate Impact on Profit & Loss 
Statements

For the 
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023
USD + 50 basis points 6.51  4.37 

- 50 basis points  (6.51)  (4.37)
EURO + 50 basis points 2.09  1.12 

- 50 basis points  (2.09)  (1.12)
CHF + 50 basis points -  (0.15)

- 50 basis points -  0.15 
JPY + 50 basis points  (34.89)  (78.75)

- 50 basis points 34.89  78.75 
GBP + 50 basis points -  (0.04)

- 50 basis points -  0.04 

B	 Credit risk:

	 Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily 
trade receivables and advances to suppliers) and from its financing activities, including deposits and other 
financial instruments.

	 The Company has developed guidelines for the management of credit risk from trade receivables. The Company’s 
primary customers are major Indian automobile manufacturers (OEMs) with good credit ratings. Non-OEM 
clients are subjected to credit assessments as a precautionary measure, and the adherence of all clients to 
payment due dates is monitored on an on-going basis. An impairment analysis is performed at each reporting 
date on an individual basis for major clients. In addition, a large number of minor receivables are grouped into 
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homogeneous groups and assessed for impairment collectively. The calculation is based on historical data. The 
maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets 
disclosed in Note 44. The Company does not hold collateral as security except in case of few customers. The 
Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located 
in several jurisdictions and industries and operate in largely independent markets.

Particulars As at March 31, 2024 As at March 31, 2023

Upto 6 
months

More than 
6 months

Total Upto 6 
months

More than 
6 months

Total

Gross carrying amount (A)  7,642.02  2,213.92  9,855.94  8,228.59  2,046.74  10,275.33 

Expected Credit Losses (B)  1,328.64  1,328.64  928.64  928.64 

Net Carrying Amount (A-B)  7,642.02  885.28  8,527.30  8,228.59  1,118.10  9,346.69 

	 Credit risk from balances with banks and other financial asset is managed in accordance with the Company’s 
approved investment policy. Investments of surplus funds are made only with approved counterparties and 
within credit limits assigned to each counterparty. Counterparty credit limits are reviewed on regular basis and 
the said limits gets revised as and when appropriate. The limits are set to minimise the concentration of risks and 
therefore mitigate financial loss through counterparty’s potential failure to make payments. The Company has 
deposited liquid funds at various banking institutions. Primary banking institutions are major Indian and foreign 
banks. In long term credit ratings these banking institutions are considered to be investment gradeAlso, no 
impairment loss has been recorded in respect of  ixed deposits that are with recognised commercial banks and 
are not past due.						    

C	 Liquidity risk:

	 The liquidity risk encompasses any risk that the Company cannot fully meet its  financial obligations. To manage 
the liquidity risk, cash  flow forecasting is performed in the operating divisions of the Company and aggregated 
by Company  finance. The Company’s  finance monitors rolling forecasts of the Company’s liquidity requirements 
to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn 
committed borrowing facilities / overdraft facilities at all times so that the Company does not breach borrowing 
limits or covenants (where applicable) on any of its borrowing facilities.

	 Table hereunder provides the current ratios of the Company as at the year end	

Particulars For the  
year ended 

March 31, 2024

For the  
year ended 

March 31, 2023

Total current assets  17,815.14  24,141.52 

Total current liabilities  31,881.85  32,544.04 

Current ratio  0.56  0.74 

	 The table below summarises the maturity profile of the Company’s financial liabilities  (Current and Non current):

Particulars Less than  
1 year

1 to 5 years > 5 years Total

I As at March 31, 2024

(i) Borrowings  20,475.30  17,809.76  68.75  38,353.81 

(ii) Lease liability  141.48  463.83  -    605.31 

(iii) Other Financial Liability  4,081.01  -    -    4,081.01 

(iv) Trade and other payble  5,530.70  -    -    5,530.70 

 30,228.49  18,273.59  68.75  48,570.84 
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Particulars Less than  
1 year

1 to 5 years > 5 years Total

II As at March 31, 2023

(i) Borrowings  20,598.74  21,464.18  50.00  42,112.92 

(ii) Lease liability  141.48  533.15  -    674.63 

(iii) Other Financial Liability  2,770.70  -    2,770.70 

(iv) Trade and other payble  7,457.36  -    -    7,457.36 

Total  30,968.28  21,997.33  50.00  53,015.61 

41	 Financial Instrument - Disclosure

	 This section explains the judgements and estimates made in determining the fair values of the financial instruments 
that are recognised and measured at fair value. To provide an indication about the reliability of the inputs used in 
determining fair value, the Company has classified its financial instruments into the three levels prescribed under the 
accounting standard.

	 Financial Asset

Sl. 
No

Particulars Note Fair value 
hierarchy

As at March 31, 2024 As at March 31, 2023
Carrying 
Amount

Fair Value Carrying 
Amount

Fair Value

Financial assets designated at 
amortised cost 

D

(a) Non Current

 - Others Financial Asset Level 3  1,837.00  1,837.00  1,127.97  1,127.97 

(b) Current  -   

 - Trade receivables Level 3  8,527.30  8,527.30  9,346.69  9,346.69 

 - Cash and cash equivalents  60.68  60.68  5,792.45  5,792.45 

 - Bank Balances  15.10  15.10  24.83  24.83 

 - Loans Level 3  35.16  35.16  30.58  30.58 

 - Others Financial Asset Level 3  150.73  150.73  51.36  51.36 

Total  10,625.97  10,625.97  16,373.88  16,373.88 

	 Financial Liability

Sl. 
No

Particulars Note Fair value 
hierarchy

As at March 31, 2023 As at March 31, 2022
Carrying 
Amount

Fair Value Carrying 
Amount

Fair Value

Financial liability designated at 
amortised cost	

D Level 2

(a) Non Current
 - Borrowings Level 2  17,878.51  17,878.51  21,514.18  21,514.18 
 - Lease liabilities Level 2  463.83  463.83 533.15 533.15

(b) Current
 - Borrowings Level 2  20,475.30  20,475.30  20,598.74  20,598.74 
 - Trade payables Level 3  5,530.70  5,530.70  7,457.36  7,457.36 
 - Lease liabilities Level 2  141.48  141.48 141.48 141.48
 - Other financial liabilities Level 3  4,081.01  4,081.01  2,770.70  2,770.70 
Total  48,570.83  48,570.83  53,015.61  53,015.61 
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	 A - Company has opted to fair value its mutual fund investment through profit & loss

	 B - Company has opted to fair value its quoted investments in equity share through OCI				  

	 C - As per Para D-15 of Appendix D of Ind AS 101, the first time adopter may chose to measure its investment in 
subsidiaries, JVs and Associates at cost or at fair value. Company has opted to value its investments in subsidiaries, JVs 
and Associates at cost.

	 D - Company has adopted effective rate of interest for calculating Interest. This has been calculated as the weighted 
average of effective interest rates calculated for each loan. In addition processing fees and transaction cost relating to 
each loan has also been considered for calculating effective interest rate.	

	 * In case of trade receivables, cash and cash equivalents, trade payables, short term borrowings and other financial 
assets and liabilities it is assessed that the fair values approximate their carrying amounts largely due to the short-term 
maturities of these instruments..							     

	 Fair value hierarchy

	 Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

	 Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices). The fair values of the financial assets and financial liabilities 
included above have been determined in accordance with generally accepted pricing models based on a discounted 
cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparties.

	 Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

42	 Capital Management

	 For the purpose of the Company’s capital management, equity includes issued equity capital and all other equity 
reserves attributable to the equity shareholders and net debt includes interest bearing loans and borrowings less 
current investments and cash and cash equivalents. The Company’s objectives when managing capital is to safeguard 
their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits 
for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital.

	 The Company manages its capital structure and makes adjustments in light of changes in economic & financial 
conditions and the requirements of the financial covenants. The funding requirement is met through a mixture of 
equity, internal accruals, long term borrowings and short term borrowings. The Company monitors capital using a 
gearing ratio, which is net debt divided by total capital plus net debt.

	 In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure 
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure 
requirements. During the year the Company has breached with these covenants. During the year lenders has imposed 
the penalties towards non-fulfillment of the covenants as per the loan agreements and the same has duly been 
accounted in financial statements wherever charged by the lenders.

	 No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 
2024 and March 31, 2023.

Particulars As at  
March 31, 2024

As at  
March 31, 2023

Debt (i)  38,353.81  42,112.92 
Cash and cash equivalents  (60.68)  (5,792.45)
Net Debt  38,293.13  36,320.47 
Total Equity  5,559.32  10,457.41 
Net debt to equity ratio (Gearing Ratio)  6.89  3.47 

(i)  Debt is defined as long-term and short-term borrowing
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43	 The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the 
Company towards Provident Fund and Gratuity. The Ministry of Labour and Employment has released draft rules for 
the Code on Social Security, 2020 on November 13, 2020, and has invited suggestions from stakeholders, which are 
under active consideration by the Ministry. The Company will assess the impact and its evaluation once the subject 
rules are notified and will give appropriate impact in its financial statements in the period in which, the Code becomes 
effective and the related rules to determine the financial impact are published.

44	 Ratio

SL 
No

Particulars Formula FY 2023-24 FY 2022-23 Difference  In % Reasons if 
any

1 Net Profit Margin Net Profit after Tax/ Revenue from 
Operation

 (10.69)  (7.38)  (3.30)  44.77 #

2 Debt Service 
Coverage Ratio

(Profit Before Tax + Finance Cost + 
Depreciation)/ (Finance Cost for the 
Period or Year + Principal Repayment 
made during the period or year + 
Interest Capitalised)

 0.36  0.44  (0.09)  -19.34 ##

3 Trade Receivable  
Turnover Ratio

Revenue from Operation /Average 
Accounts Receivable

 5.26  5.33  (0.08)  -1.47 

4 Inventory 
Turnover Ratio

Revenue from Operation /Average 
Inventory

 5.97  5.58  0.39  6.99 

5 Debt- Equity 
Ratio

(Long Term Debt + Short Term Debt/ 
Equity

 6.90  4.03  2.87  71.32 ##

6 Current Ratio Current Asset/ Current Liability  0.56  0.74  (0.18)  -24.67 

7 Return on Equity 
Ratio

Net profit after tax / (Paid up capital + 
Free reserves)

 (0.90)  (0.33)  (0.57)  171.92 #

8 Return on Capital 
Employed 

Net profit after tax / (Paid up capital 
+Long term debts+ Free reserves)

 (0.25)  (0.10)  (0.15)  156.63 #

9 Return on 
Investment 

Net profit after tax / Total Asset  (0.15)  (0.10)  (0.06)  58.55 #

10 Trade payable  
Turnover Ratio

Net Credit Purchase /Average Trade 
payable 

 2.85  2.43  0.43  17.54 

11 Net Capital 
turnover Ratio

Revenue from Operation /Average 
Equity

 5.86  3.87  2.00  51.57 

	 # Ratio deteriorate due to increase in operational  expenses mainly consumption of raw material & stores spares.

	 ## Ratio deteriorate due to decrease in operational profit caused  mainly higher consumption of raw material & stores 
spares.							     

45	 Events occurring After the Balance Sheet date								      

	 No adjusting or significant non adjusting events have occurred between the reporting date and date of authorization 
of financial statements.					   

46	 The Company is in the process of obtaining confirmations and reconciliation with its trade receivables, trade payables 
and other dues receivables. The confirmations to the extent received have been reconciled and adjustments, if any, 
have been made. The others are pending for confirmations, reconciliations and adjustments, if any. However, the 
management does not expect any significant variations in the existing status.

47	 Corporate Social Responsibility not applicable to the company due to loss incurred in last three years.
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48	 Previous year figures have been regrouped / reclassified wherever necessary to correspond with current year 
classification/ disclosure.

49	 i) 	 The Company do not have any benami property, and no proceeding has been initiated against the Company for 
holding any benami property.	

	 ii)	 The Company do not have any transactions with companies struck off.		

	 iii)	 The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory 
period.

	 iv)	 The Company have not traded or invested in crypto currency or virtual currency during the financial year.

	 v)	 The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including 
foreign entities (Intermediaries) with the understanding that the Intermediary shall:	

a)	 directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or 
on behalf of the company (ultimate beneficiaries) or	

b)	 provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

vi) 	 The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding 
Party) with the understanding (whether recorded in writing or otherwise) that the Group shall:

a)	 directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or 
on behalf of the funding party (ultimate beneficiaries) or 

b)	 provide any guarantee, security or the like on behalf of the ultimate beneficiaries..

vii)	 The Company have not any such transaction which is    not recorded in the books of accounts that has been 
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such 
as, search or survey or any other relevant provisions of the Income Tax Act, 1961.	

viii)	 The Company have not declared willful defaulter by any banks or any other financial institution at any time 
during the financial year.

ix)	 All immovable properties are held in the name of the Company.
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